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IN  THE  HOUSE  OF  KEPRESENTATIVES 

September  30,1969 

Mr.  Gerald  R.  Ford  introduced  the  following  bill ;  which  was  referred  to  the 
Committee  on  Ways  and  Means 


A  BILL 

To  amend  the  Social  Security  Act  to  provide  an  increase  in  bene- 
fits under  the  old-age,  survivors,  and  disability  insjirance'  pro- 
gram, provide  for  automatic  benefit  increases  thereafter  in* 
the  event  of  future  increases  in  the  cost  of  living,  provide  for 
future  automatic  increases  in  the  eaimings  and  contribution 
jbase,  and  for  other  purposes. 

1  Be  it  enacted  by  the  Senate  and  Homs€'  &f  Eefvesenta- 

2  tives  of  the  United  States  of  America  m  Cmgres»  msemMed, 

3  That  this  Act  may  be  cited  as  the  "S««iail  Security  Amend!- 

4  ments  of  1969". 
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New  "benefit  table: 
Provides  benefits  10  per- 
cent higher  than  those 
provided  under  the 
present -law  table  with  a 
minimum  benefit  of  $6l. 
Also  provides  benefits 
based  on  average  earnings 
of  up  to  $750  a  month 
($9000  a  year)  with  an 
ultimate  maximum  of  $250 
a  month — the  pre sent -law 
table  provides  benefits 
based  on  average  earnings 
of  up  to  $650  a  month 
($7800  a  year)  with  an 
ultimate  maximum  benefit 
of  $218  a  month.  Sets 
the  ultimate  maximum 
family  benefit  at  $480 
a  month  compared  with 
$434.1+0  a  month  under 
present  law. 
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1  INCREASE  IN  OLD-AGE,  SURVIVDES,  AND  DISABILITY 

2  INSURANCE  BENEFITS 

3  Sec.  2.  (a)  Section  215  (a)  of  the  Social  Security  Act 

4  is  amended  by  striking  oat  the  table  and  inserting  in  lieu 

5  thereof  the  following; 


"TABLE  rOH  DETEBMINTNG  PRIMA-HY  INSTJEANCE  AMOUNT  AND 
MAXniTTM  FAMILY  BKNEFrrS 


"I 

CFntmary  . insurance 'benefit  nnder 
ig39A>at,BBmodlfled) 

II 

(Primary 
insorsnce 
amount 
under 
1967  Act) 

III 

(Average  monthly  wage) 

IV 

(Primary 
insurance 
amount) 

V 

(KffftTlTnliTn 

family 
benefits) 

If  an  individaail'B  primary  InsnrBnoe 
"benefit  (as  detennined  under 
mftiBec.  (d))  Js— 

OrMspri- 
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(as  deter- 
mined under 
snbsec 

(C))  18- 

Or  his  ST.»age  montbly 
wage  (as  determined  under 
sabsec  (b))  is— 

The  amount 
re/erred 
to  In  the 
preceding 
paragraphs 

of  this 
subsection 
shall  be— 

And  the 

TnitrifTillTn 

amount  of 
benefits  pay- 
able (as  pro- 
vided in 
sec.  203(a)) 
on  the  basis 
of  his  wages 

and  self- 
employment 
Income  shall 
be- 

At  least— 
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"TABLE  FOR  DETERMINING  PRIMARY  INSURANCE  AMOUNT  AND 
MAXIMUM  FAMILY  BENEFITS— Contlnuec 


"I 

(Primary  insurance  benefit  under 
1939  Act,  as  modified) 

II 

(Primary 
insurance 
amount 

1967  Act) 

III 

(Average  monthly  wage) 

IV 

(Primary 
insurant 

V 

(Maximum 
family 
benefits) 

If  an  individual's  primary  insurance 
benefit  (as  determined  under 
subsec.  (d))  is— 

Or  his  pri- 
mary insur* 

(as  deter- 
mined under 

(c))  is-^ 

Or  his  average  monthly 
wage  (as  determined  under 
subsec.  (b))  is— 

The  amount 

to  in  the 

I»^^raphs 
of  this 

shall  be  
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maximum 
amount  of 
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sec.  203(a)) 
on  the  basis 
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"TABLE  FOR  DETERMINING  PRIMARY  INSURANCE  AMOUNT  AND 
MAXIMUM  FAMILY  BENEFITS-Contlnued 


"I 

(Primary  Insurance  benefit  under 
1939  Act,  as  modified) 

II 

(Primary 
insurance 
amount 

1967  Act) 

III 

(Average  monthly  wage) 

IV 

(Primary 
insurance 

V 

(Maximum 
family 
benefits) 

If  an  Individual's  primary  Insurance 
benefit  (as  determined  under 
subsec.  (d))  Is— 

Or  his  pri- 
mary insur- 
ance amount 

(as  deter- 
mined under 
subsec. 
(c))  is — 

Or  his  average  monthly 
wage  (as  determined  under 
subsec.  (b))  is— 

The  amount 
referred 
to  in  the 
preceding 
paragraphs 

of  this 
subsection 
shall  be — 

And  the 

mftTimnTn 

amount  of 
benefits  pay- 
able (as  pro- 
vided in 
sec.  203(a)) 
on  the  basis 
of  his  wages 

and  self- 
employment 
Income  shall 
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Saving  Clause:  Assures 
each  family  entitled  to 
benefits  for  March  I97O 
a  benefit  increase  of 
10  percent  if  at  least 
one  member  of  the  family 
was  entitled  to  benefits 


(b)  Section  203  (a)  of  such  Act  is  amended  by  striking 
out  paragraph  (2)  and  inserting  in  lieu  thereof  the  following : 
"(2)  when  two  or  more  persons  were  entitled 
(without  the  apphcation  of  section  202  (j)  (1)  and  sec- 


tion  223  (b)  )  to  monthly  benefits  under  section  202  or 
223  for  March  1970  on  the  basis  of  the  wages  and  self- 
employment  income  of  such  insured  individual  and  at 
least  one  such  person  was  so  entitled  for  Febniary  1970 
on  the  basis  of  such  wages  and  self-employment  income, 
(such  total  of  benefits  for  March  1970  or  any  subsequent 
month  shall  not  be  reduced  to  less  than  the  larger  of — 
"(A)  the  amount  determined  under  this  sub- 
section without  regard  to  this  paragraph,  or 

"(B)  an  amount  equal  to  the  sum  of  the 
amounts  derived  by  multiplying  the  benefit  amount 
determined  under  this  title  (including  this  subsec- 
tion, but  without  the  application  of  section  222  (b) , 
section  202  (q) ,  and  subsections  (b) ,  (c) ,  and  (d) 
of  this  section) ,  as  in  effect  prior  to  March  1970,  for 
each  such  person  for  such  month,  by  110  percent 
and  raising  each  such  increased  amount,  if  it  is  not  a 
multiple  of  $0.10,  to  the  next  higher  multiple  of 
$0.10; 

but  in  any  such  case  (i)  paragraph  (1)  of  this  subsection 
shall  not  be  applied  to  such  total  of  benefits  after  the  appli- 
cation of  subparagraph  (B) ,  and  (ii)  if  section  202  (k)  (2) 
(A)  was  applicable  in  the  case  of  any  such  benefits  for 
March  1970,  and  ceases  to  apply  after  such  month,  the  pro- 
visions of  subparagraph  (B)  shall  be  applied,  for  and  after 


in  Febr\iary  1970,  even 
though  the  family  is, 
or  in  March  1970  would 
be,  getting  benefits 
that  are  limited  by  the 
family  maximum  in  present 
law.     Provides  that  the 
family  will  get  the 
larger  of  (l)  the  maximum 
family  benefit  determined 
under  the  new  benefit 
table  and  (2)  a  maximum 
that  is  the  sum  of  each 
person's  benefit  amount 
determined  under  present 
law  and  increased  by  10 
percent.    Where  the  family 
includes  children  who  are 
entitled  to  benefits  on 
the  basis  of  more  than 
one  earnings  record,  the 
family  will  get  the 
larger  of  (l)  the  sum  of 
the  maxim\im  family  bene- 
fits applicable  on  each 
earnings  record  (but  not 
more  than  $U80--the 
maximum  family  benefit 
payable  on  average  monthly 
earnings  of  $750)  and 
(2)  the  sum  of  each 
person's  benefit  amount 
in  effect  for  February 
1970  (but  not  more  than 
$i<-3U.i+0--the  maximum 
family  benefit  payable  on 
average  monthly  earnings 
of  $650)  increased  by  10 
percent.    When,  in  the 
future,  only  one  earnings 
record  is  involved 
(because  the  benefit  for 
the  last  child  entitled  on 
more  than  one  earnings 
record  is  terminated)  the 
benefit  amo\ints  for  the 
remaining  beneficiaries 
will  be  recomputed  to 
assure  each  of  them  a 
benefit  increase  of  10 
percent  over  the  amovint 


6 


they  would  have  gotten  had  ^ 
they  been  entitled  to 
benefits  on  only  one  2 
earnings  record  before 
March  I970. 

o 


Makes  section  215(b)-- 
relating  to  the  computa- 
tion of  the  average  monthly 
wage --effective  only  for  a 
person  who  becomes  entitled 
to  benefits  or  a  benefit 
recomputation,  or  who 
dies,  after  February  1970. 

Specifies  that  the  primary 
insurance  amounts  in 
column  II  of  the  new  bene- 
fit table  are  the  amounts 
which  are  applicable  on 
the  basis  of  the  earnings 
of  a  worker  who  becomes 
entitled  to  benefits  or 
dies  before  March  I97O. 
For  months  after 
February  1970,  the 
worker's  primary  insur- 
ance amount  will  be 
increased  to  the  amounts 
shown  in  column  IV  of  the 
new  table. 


Effective  date:  makes 
benefit  increase  effec- 
tive for  monthly  bene- 
fits payable  for  and 
after  March  1970,  and 
for  lump-sum  death  pay- 
ments for  deaths  in  or 
after  March  1970. 


Assures  that  a  person  who 
is  entitled  to  a  disa- 
bility insurance 
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the  month  in  which  section  202  (k)  (2)  (A)  ceases  to  apply, 
as  though  paragraph  (1)  had  not  been  applicable  to  such 
total  of  benefits  for  March  1970,  or". 

(c)  Section  215(b)  (4)  of  such  Act  is  amended  by- 
striking  out  ''January  1968"  each  time  it  appears  and  in- 
serting in  lieu  thereof  "February  1970". 

(d)  Section  215  (c)  of  such  Act  is  amended  to  read 
as  follows: 

''primary  insurance  amount  under  1967  ACT 

"(c)  (1)  For  the  purposes  of  column  II  of  the  table 
appearing  in  subsection  (a)  of  this  section,  an  individual's 
primary  insurance  amount  shall  be  computed  on  the  basis  of 
the  law  in  effect  prior  to  the  enactment  of  the  Social  Security 
Amendments  of  1969. 

"(2)  The  provisions  of  this  subsection  shall  be  appli- 
cable only  in  the  case  of  an  individual  who  became  entitled 
to  benefits  under  section  202  (a)  or  section  223  before  March 
1970,  or  who  died  before  such  month." 

(e)  The  amendments  made  by  this  section  shall  apply 
with  respect  to  monthly  benefits  under  title  II  of  the  Social 
Security  Act  for  months  after  February  1970  and  with  re- 
spect to  lump-sum  death  payments  under  such  title  in  the 
case  of  deaths  occurring  after  February  1970. 

(f )  If  an  individual  was  entitled  to  a  disability  insurance 
benefit  under  section  223  of  the  Social  Security  Act  for 


1  February  1970  and  became  entitled  to  old-age  insurance 

2  benefits  under  section  202  (a)  of  such  Act  for  March  1970, 

3  or  he  died  in  such  month,  then,  for  purposes  of  section  215 

4  (a)  (4)   of  the  Social  Security  Act  (if  applicable) ,  the 

5  amount  in  column  IV  of  the  table  appearing  in  such  section 

6  215  (a)  for  such  individual  shall  be  the  amount  in  such 

7  column  on  the  line  on  which  in  column  II  appears  his  pri- 

8  mary  insurance  amount  (as  determined  under  section  215 

9  (c)  of  such  Act)  instead  of  the  amount  in  column  IV  equal 

10  to  the  primary  insurance  amount  on  which  his  disability 

11  insurance  benefit  is  based. 

12  INCEEASE  IN  BENEFITS  FOR  CERTAIN  INDIVIDUALS  AGE  72 

13  AND  OVER 

14  Sec.  3.  (a)  (1)  Section  227  (a)  of  the  Social  Security 

15  Act  is  amended  by  striking  out  *'$40"  and  inserting  in  Heu 

16  thereof  '*$44,"  and  by  striking  out  "$20"  and  inserting  in 

17  lieu  thereof  "$22.". 

18  (2)  Section  227  (b)  of  such  Act  is  amended  oy  striking 

19  out  in  the  second  sentence  "$40"  and  inserting  in  lieu  thereof 

20  "$44". 

(b)  (1)  Section  228(b)  (1)  of  such  Act  is  amended 
by  striking  out  '*$40"  and  inserting  in  lieu  thereof  "$44". 
(2)  Section  228(b)  (2)  of  such  Act  is  amended  by 

24  striking  out  "$40"  and  inserting  in  Heu  thereof  "$44",  and 

25  by  striking  out  '*$20"  and  inserting  in  lieu  thereof  "$22". 


benefit  for  February 
1970  and  who  becomes 
entitled  to  an  old-age 
insurance  benefit  for 
March  1970  will  get  a 
benefit  increase  of  at 
least  10  percent  (under 
the  law,  and  the  bill, 
the  amoxint  of  the  old-age 
insurance  benefit  for 
March  would  otherwise 
be  based  on  the  amount 
that  the  disability 
insurance  benefit  for 
February  would  be  based 
on) . 


Provides  for  a  10 -percent 
increase  in  the  special 
payments  provided  on  a 
transitional  basis  for 
people  age  72  and  older 
on  the  basis  of  3^  ^,  or 
5  quarters  of  coverage 
(instead  of  the  minimum 
of  6  needed  for  regular 
monthly  benefits)  from 
$4o  to  ^hk  for  a  worker 
or  a  widow  and  from  $20 
to  $22  for  a  wife. 
Provides  for  a  10-percent 
increase  in  the  special 
payments  provided  on  a 
transitional  basis  for 
people  age  72  and  older 
on  the  basis  of  no  quarters 
of  coverage  (or  not  enough 
to  qualify  under  the 
preceding  provision)  from 
$40  to  ^kk  for  a  single 


person  and  from  $6o  to  $66  1 
for  a  couple.  (Payments 
under  this  provision  are  2 
reduced  by  amounts  received 
from  any  other  govern-  g 
mental  system. ) 

4 
5 
6 

Makes  increases  in  the  7 
special  payments  effec- 
tive for  months  after  g 
February  1970. 

9 
10 

Provides  for  automatic  11 
increases  in  benefits  to 
take  account  of  increases  ^2 
in  the  cost  of  living. 

13 
14 

Defines  a  base  quarter  for  15 
measuring  an  increase  in 
the  Consumer  Price  Index  16 
(computed  by  the  Department 
of  Labor)  as  the  third  yj 
quarter  of  each  year 
beginning  with  1969-  ^8 

19 
20 

Defines  a  cost-of-living  21 
computation  quarter  as  a 
base  quarter  in  which  the  22 
monthly  average  of  the 
Consumer  Price  Index  is  23 
at  least  3  percent  higher 
than  the  monthly  average  24 
of  the  Consumer  Price 
Index  for  the  third  quarter  25 


(3)  Section  228(c)  (2)  of  such  Act  is  amended  by  \ 
striking  out  "$20"  and  inserting  in  lieu  thereof  "$22".  \ 

(4)  Section  228(c)  (3)  (A)  of  such  Act  is  amended  1 

by  striking  out  "$40"  and  inserting  in  Heu  thereof  "$44".  ' 

i 

(5)  Section  228(c)  (3)  (B)  of  such  Act  is  amended  1 
by  striking  out  "$20"  and  inserting  in  heu  thereof  "$22".  j 

(c)   The  amendments  made  by  subsections   (a)   and  [ 

i 

(b)  shall  apply  with  respect  to  monthly  benefits  under  title 
II  of  the  Social  Security  Act  for  months  after  February  ^\ 
1970. 

AUTOMATIC  ADJUSTMENT  OF  BENEFITS 

Sec.  4.  (a)  Section  215  of  the  Social  Security  Act  is 
amended  by  adding  after  subsection  (h)  the  following  new 
subsection : 

"cost-of-living  increases  in  benefits  ^ 
"  (i)  (1)   For  purposes  of  this  subsection — 

"  (A)  the  term  'base  quarter'  shall  mean  the  period 
of  3  consecutive  calendar  months  ending  on  September 
30,  1969,  and  the  period  of  3  consecutive  calendar 
months  ending  on  September  30  of  each  year  thereafter. 

"(B)  the  term  'cost-of-living  computation  quarter' 
shall  mean  the  base  quarter  in  which  the  monthly  aver- 
age of  the  Consumer  Price  Index  prepared  by  the  De- 
partment of  Labor  exceeds,  by  not  less  than  3  per 
centum,  the  monthly  average  of  such  Index  in  the  later 
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of:  (i)  the  3  calendar-month  period  ending  on  Septem- 
ber 30,  1969  or  (ii)  the  base  quarter  which  was  most 
recently  a  cost-of-living  computation  quarter. 
*'(2)  (A)  If  the  Secretary  determines  that  a  base 
quarter  in  a  calendar  year  is  also  a  cost-of-living  computa^ 
tion  quarter,  he  s'hall,  effective  for  January  of  the  next  cal- 
endar year,  increase  the  benefit  amount  of  each  individual 
who  for  such  month  is  entitled  to  benefits  under  section  227 
or  228  and  the  primary  insurance  amount  of  each  individual, 
specified  in  subparagraph  (B)  of  this  paragraph,  by  an 
amount  derived  by  multiplying  such  amount  of  each  such 
individual  (including  each  such  individual's  primary  insur- 
ance amount  or  benefit  amount  under  section  227  or  228  as 
previously  increased  under  this  subparagraph)  by  the  same 
per  centum  (rounded  to  the  nearest  one-tenth  of  1  per 
centum)  as  the  monthly  average  of  the  Consumer  Price  In- 
dex for  such  cost-of-living  computation  quarter  exceeds  the 
monthly  average  of  such  Index  for  the  base  quarter  deter- 
mined after  the  application  of  clauses  (i)  and  (ii)  of  para- 
graph (1)  (B).  Such  increased  primary  insurance  amount 
shall  be  considered  such  individual's  primary  insurance 
amount  for  purposes  of  this  subsection,  section  202,  and  sec- 
tion 223. 

"(B)  The  increase  provided  by  subparagraph  (A)  with 
respect  to  a  particular  cost-of-living  computation  quarter 


of  1969  or,  if  later,  the 
base  quarter  that  was  the 
most  recent  cost-of- 
living  computation 
quarter . 


Whenever  the  Secretary- 
determines  that  a  base 
quarter  is  also  a  cost- 
of-living  computation 
quarter,  he  is  to  increase 
benefit  amounts  auto- 
matically by  the  same 
percent  as  the  increase 
in  the  Consumer  Price 
Index,  effective  for 
Janviary  of  the  following 
year.    The  increase  will 
be  effective  for  all 
people  getting  (or  who 
in  the  future  will  be 
getting)  social  security 
benefits. 
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1  shall  apply  in  the  case  of  monthty  benefits  under  this  title 

2  for  months  after  December  of  the  calendar  year  in  which  '■ 

3  occurred  such  cost-of-living  computation  quarter,  based  on  1 

4  the  wages  and  self-employment  income  of  an  individual  who  ' 

5  became  entitled  to  monthly  benefits  under  section  202,  223,  I 

6  227,  or  228  (without  regard  to  section  202  ( j)  ( 1 )  or  section  j 

7  223  (b)  ) ,  or  who  died,  in  or  before  December  of  the  calen- 

8  dar  year  in  which  occurred  such  cost-of-living  computation 

9  quarter. 

Provides  that  when  a  cost-    iQ  (Q)  If  the  Secretary  determines  that  a  base  quarter  M 

of -living  benefit  increase  ^  ^  ■ 

mLr^ilish  JfthrFele^al  ^  calendar  year  is  also  a  cost-of-Uving  computation  quarter, 

the^year'in^which^it^is^      "^^  ^^^^^  publish  in  the  Federal  Register  on  or  before  Decem- 
determined  that  an  increase 

is  required,  a  new  benefit  her  1  of  such  calendar  year  a  determination  that  a  benefit 
table,  prepared  as  speci- 
fied below.    The  new            14  increase  is  resultantly  required  and  the  percentage  thereof, 
benefit  table  reflecting 

the  Consumer  Price  Index      15  He  shall  also  publish  in  the  Federal  Register  at  that  time 
increases  (and  automatic 

increases  in  the  contri-      16  g,  revision  of  the  benefit  table  contained  in  subsection  (a), 
but ion  and  earnings  base ) 

would  govern  benefits           17  ^     hsiye  been  revised  previously,  pursuant  to  this 

payable  for  and  after  the  r  j  >  r 

following  January.               ^8  subparagraph.  Such  revision  shall  be  determined  as  follows: 

Includes  in  table  primary     19  "  (j)   Tj^e  amount  of  each  line  of  column  II  shall  be 
insurance  amounts  in 

effect  prior  to  current        20  changed  to  the  amount  shown  on  the  corresponding  line  of 

increase  in  primary  insur-  "  r  o 

ance  amoun  s .                      21  column  IV  of  the  table  in  effect  before  this  revision. 

Provides  for  applying  the     22  (ji)  Tj^c  amount  of  each  line  of  column  IV  shall  be 
percentage  increase  to 

arrive  at  new  primary           23  increased  from  the  amount  shown  in  the  table  in  effect 
insvtrance  amounts. 

before  this  revision  by  increasing  such  amount  by  the  per 
centum  specified  in  subparagraph  (A)  of  paragraph  (2), 
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raising  each  such  increased  amount,  if  not  a  multiple  of 
$.10,  to  the  next  higher  multiple  of  $.10. 

"  (iii)  If  the  contribution  and  benefit  base  (as  defined  in 
section  230(b)  )  for  the  calendar  year  in  which  such  bene- 
fit ta;ble  is  revised  is  lower  than  such  base  for  the  following 
calendar  year,  columns  III,  IV,  and  V  shall  be  extended. 
The  amount  in  the  first  additional  line  in  column  IV  shall 
be  the  amount  in  the  last  line  of  such  column  as  determined 
under  clause  (ii) ,  plus  $1.00,  rounding  such  increased 
amount  to  the  nearest  multiple  of  $1.00.  The  amount  of  each 
succeeding  line  of  column  IV  shall  be  the  amount  on  the 
preceding  line  increased  hy  $1.00,  until  the  amount  on 
the  last  lint  of  such  column  shall  be  equal  to  one-thirtysixth 
of  the  contribution  and  earnings  base  for  the  calendar  year 
succeeding  the  calendar  year  in  which  such  benefit  table  is 
revised,  rounding  such  amount,  if  not  a  multiple  of  $1.00,  to 
the  nearest  multiple  of  $1.00.  The  amount  in  each  additional 
line  of  column  III  shall  be  determined  so  that  the  second 
figure  in  the  last  line  of  column  III  shall  be  one-twelfth  of 
the  contribution  and  earnings  base  for  the  calendar  year  fol- 
lowing the  calendar  year  in  which  such  benefit  table  is  re- 
vised, and  the  remaining  figures  in  column  III  shall  be 
determined  in  consistent  mathematical  intervals  from  column 
IV.  The  second  figure  in  the  last  line  of  column  III  before 
the  extension  of  the  column  shall  be  increased  to  a  figure 

J.  37-001-z  3 


Specifies  the  method  to 
be  used  in  determining 
primary  insurance  amounts 
for  average  monthly 
earnings  above  $750,  the 
highest  possible  average 
monthly  earnings  under 
the  $9000  contribution 
and  earnings  base.  Average 
monthly  earnings  above 
$750  will  be  possible  in 
years  after  1973  when  the 
base  is  automatically 
adjusted  to  rising  wages. 


Provides  for  increases  in 
the  raaxinRira  family  bene- 
fits payable  at  various 
levels  of  average  monthly 
earnings  as  primary  insur- 
ance amounts  are  increased 
and  as  the  maximum  amovmt 
of  average  monthly  earnings 
rises  under  automatic 
increases  in  the  contri- 
bution and  earnings  base. 


Saving  clause 
Assures  each  family 
entitled  to  benefits  for 
the  December  before  a 
cost-of-living  benefit 
increase  the  full  per- 
centage increase  for 
Janiaary,  even  though  the 
family  is,  or  in  January 
would  be,  getting  benefits 
that  are  limited  by  the 
family  maximum.     (The  new 
family  maximum  for  the 
family  would  not  be  less 
than  the  sum  of  each 
person's  benefit  amount 
in  December  increased  by 
the  percentage  of  the 
Consumer  Price  Index 
increase. 
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12 

mathematically  consistent  with  the  figures  determined  in 
accordance  with  the  preceding  sentence.  The  amount  on  each 
line  of  column  V  shall  be  increased,  to  the  extent  necessary, 
so  that  each  such  amount  shall  be  equal  to  40  per  centum  of 
the  second  figure  in  the  same  line  of  column  III,  plus  40 
per  centum  of  the  smaller  of  (I)  such  second  figure  or  (II) 
the  larger  of  $450  or  50  per  centum  of  the  largest  figure 
in  column  III. 

"  (iv)  The  amount  on  each  line  of  column  V  shall 
be  increased,  if  necessary,  so  that  such  amount  shall  be 
at  least  equal  to  one  and  one-half  times  the  amount  shown 
on  the  corresponding  line  in  column  IV.  Any  such  increased 
amount  that  is  not  a  multiple  of  $.10  shall  be  increased  to 
the  next  higher  multiple  of  $.10." 

(b)  Section  203  (a)  of  such  Act  is  amended  by  striking 
out  the  period  at  the  end  of  the  first  sentence  and  inserting  in 
lieu  thereof     or"  and  adding  the  following  new  paragraph: 
"  (4)  when  two  or  more  persons  are  entitled  (with- 
out the  application  of  section  202  (j)  (1)  and  section 
223  (b)  )  to  monthly  benefits  under  section  202  or  223 
for  December  in  the  calendar  year  in  which  occurs  a 
cost-of-living  computation  quarter  (as  defined  in  section 
215  (i)  (1)  )  on  the  basis  of  the  wages  and  self-employ- 
ment income  of  such  insured  individual,  such  total  of 
benefits  for  the  month  immediately  following  shall  be 


13 


reduced  to  not  less  than  the  amount  equal  to  the  sum  of 
the  amounts  derived  by  multiplying  the  benefit  amount 
determined  under  this  title  (including  this  subsection, 
but  without  the  application  of  section  222  (b) ,  section 
202  (q) ,  and  subsections  (b) ,  (c) ,  and  (d)  of  this  sec- 
tion) as  in  effect  for  December  for  each  such  person  by 
the  same  per  centum  increase  as  such  individual's  pri- 
mary insurance  amount  (including  such  amount  as  pre- 
viously increased  under  section  215  (i)  (2)  )  is  increased 
and  raising  each  such  increased  amount,  if  not  a  multiple 
of  $0.10,  to  the  next  higher  multiple  of  $0.10.". 
(c)  (1)  Section  202(a)  of  such  Act  is  amended  by 

13  striking  out  "  (as  defined  in  section  215  (a)  ) 

14  (2)  Section  215(f)  (4)  of  such  Act  is  amended  by 

15  adding  at  the  end  before  the  period  the  following:  "  (includ- 

16  ing  a  primary  insurance  amount  as  increased  under  subsection 

17  (i)(2))". 

18  (3)  Section  215(g)  of  such  Act  is  amended  by  strik- 

19  ing  out  ''primary  insurance  amount"  and  inserting  in  lieu 

20  thereof  "primary  insurance  amount  (including  a  primary 

21  insurance  amount  as  increased  under  subsection  (i)  (2))". 

22  LIBERALIZATION  OF  EARNINGS  TEST 

23  Sec.  5.  (a)  (1)  Paragraphs  (1)  and  (4)  (B)  of  sec- 

24  tion  203  (f )  of  the  Social  Security  Act  are  each  amended  by 


Conforming  amendments --to 
remove  requirement  that 
benefits  be  based  on  the 
table  in  sec.  215(a)r"of 
the  Act  so  that  benefits 
can  also  be  based  on  the 
table  published  in  the 
Federal  Register. 


Provides  that  full 
benefits  shall  be  paid 
for  every  month  of  the 
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year  where  earnings  do  not  1 
exceed  $l800  (instead  of 
$1680),  and  for  each  month  2 
for  which  earnings  do  not 
exceed  $150  (instead  of  $1^4-0)3 
regardless  of  annual  earnings, 
and  that  $1  less  in  bene-  ^ 
fits  shall  be  paid  for  each 
$2  of  earnings  above  $l800 
(instead  of  for  the  first 
$1200  above  $l680  and  for 
each  $1  of  earnings  there-  6 
after).    Also,  requires 
beneficiaries  to  report  to  7 
the  Secretary  annual  earnings 
in  excess  of  $l800  (instead  8 
of  in  excess  of  $l680). 


10 
11 
12 
13 
14 
15 
16 
17 


Automatic  Adjustment  to 
Increased  Wage  Levels: 
Provides  that  on  or  before 
October  1  of  1972  and  of 
each  even-numbered  year 
thereafter,  the  Secretary 
shall  determine  and  publish 
in  the  Federal  Register  the 
annual  exempt  amount  of 
earnings  ($l800  under  the 
bill)  and  the  monthly  exempt 
amount  ($150  under  the  bill)  22 
which  shall  become  effec- 
tive for  two  taxable  years,  23 
beginning  with  the  next 
even-numbered  year;  such 
determination  being  based 
upon  the  ratio  of  wage 
levels  in  the  year  the 
determination  is  made  to 
wage  levels  in  1971.  Mo 
downward  adjustment  will  be 
made. 


18 


19 


20 


21 


24 


25 


striking  out  **$140"  and  inserting  in  lieu  thereof  "$150  or  the 
exempt  amount  as  determined  under  paragraph  (8)". 

(2)  Paragraph  (1)  (A)  of  section  203  (h)  of  such  Act 
is  amended  by  striking  out  "$140"  and  inserting  in  Heu  there- 
of "$150  or  the  exempt  amount  as  determined  under  para- 
graph (8)". 

(3)  Paragraph  (3)  section  203(f)  of  such  Act  is 
amended  to  read  as  follows: 

"(3)  For  purposes  of  paragraph  (1)  and  subsection 
(h) ,  an  individual's  excess  earnings  for  a  taxable  year  shall 
be  50  per  centum  of  his  earnings  for  such  year  in  excess  of 
the  product  of  $150  or  the  exempt  amount  as  determined 
under  paragraph  (8)  multiplied  by  the  number  of  months  in 
such  year.  The  excess  earnings  as  derived  under  the  preced- 
ing sentence,  if  not  a  multiple  of  $1,  shall  be  reduced  to  the 
next  lower  multiple  of  $1." 

(b)  Subsection  (f)  of  section  203  of  such  Act  is 
amended  by  adding  at  the  end  thereof  the  following  new 
paragraph : 

"  (8)  (A)  On  or  before  October  1  of  1972  and  of  each 
even-numbered  year  thereafter,  the  Secretary  shall  determine 
and  publish  in  the  Federal  Eegister  the  exempt  amount  as 
defined  in  subparagraph  ( B )  for  each  month  in  the  two  tax- 
able years  which  end  after  the  calendar  year  following  the 
year  in  which  such  determination  is  made. 


15 

1  "(B)  The  exempt  amount  for  each  month  of  a  par- 

2  ticular  taxable  year  shall  be  whichever  of  the  following  is 

3  the  larger: 

4  "(i)  the  product  of  $150  and  the. ratio  of  (I)  the 

5  average  taxable  wages  of  all  persons  for  whom  taxable 

6  wages  were  reported  to  the  Secretary  for  the  first  cal- 

7  endar  quarter  of  the  calendar  year  in  which  a  deter- 
mination under  subparagraph  (A)  is  made  for  each 
such  month  of  such  particular  taxable  year  to  (II)  the 
average  of  the  taxable  wages  of  all  persons  for  whom 
wages  were  reported  to  the  Secretary  for  the  first  cal- 
endar quarter  of  1971;  such  product,  if  not  a  multiple 

13  of  $10,  shall  be  rounded  to  the  nearest  multiple  of  $10, 

14  or 

15  "  (ii)  the  exempt  amount  for  each  month  in  the 

16  taxable  year  preceding  such  particular  taxable  year; 
l'^  except  that  the  provisions  in  clause  (i)  shall  not  apply 
18  with  respect  to  any  taxable  year  unless  the  contribution  and 
1^    earnings  base  for  such  year  is  determined  under  section 

20  230  (b)  (1)." 

21  (c)  Clause  (B)  of  Section  203(f)  (1)  of  the  Social    Provides  that  earnings  in 

and  after  the  month  a 

22  Security  Act  is  amended  to  read  as  follows:  beneficiary  attains  age  72 

are  excluded  in  detennin- 

23  -  (B)  in  which  such  individual  was  age  72  or  over,         his  annual  earnings 

^    '  '    for  retirement  test 

24  excluding  from  such  excess  earnings  the  earnings  of  an   ?^^o^t  of  net^^rS^"^ 

25  •   T  •  1    1  •  1  1  •      T  .  1  1  rrr^    i-i^gs  fvom  self -employment 
mdividual  m  or  alter  the  month  m  which  he  was  age  72 


le 


to  be  attributed  to  months  1 
before  the  attainment  of 
age  72,  net  earnings  fran  2 
self -employment  shall  be 
prorated  in  an  equitable  3 
manner  under  regulations 
prescribed  by  the  Secretary. ^ 

Effective  date:  changes 
effective  for  tsixable  years 
ending  after  19T0. 


8 


Defines  wages  creditable  9 
for  benefits  as  wages  up 
to  $9000  for  1972  and  I973,  10 
and,  for  years  after  1973, 
as  wages  up  to  an  amount 
equal  to  the  amount  deter 
mined  to  be  the  contribu- 
tion and  earnings  base 
under  the  provisions  in 
Sec.  7  for  automatic 
adjustment  of  the  base  to 
rising  wages. 


11 


12 


13 


14 


15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 


in  the  year  in  which  he  attained  age  72  „  with  the  amount 
(if  any)  of  an  individual's  self-employment  income  in 
such  year  being  prorated  in  an  equitable  manner  under 
regulations  prescribed  by  the  Secretary/', 
(d)  The  amendments  made  by  this  section  shall  apply 
with  respect  to  taxable  years  ending  after  December  1970. 

INCEEASE  OF  EAENINGS  COUNTED  FOR  BENEFIT  AND  TAX 
PURPOSES 

Sec.  6.  (a)  (1)  (A)  Section  209(a)  (5)  of  the  Social 
Security  Act  is  amended  by  inserting  "and  prior  to  1972" 
after  "1967". 

(B)  Section  209  (a)  of  such  Act  is  further  amended  by 
adding  at  the  end  thereof  the  following  new  paragraphs : 

"  (6)  That  part  of  remuneration  which,  after  remunera- 
tion (other  than  remuneration  referred  to  in  the  succeeding 
subsections  of  this  section)  equal  to  $9,000  with  respect  to 
employment  has  been  paid  to  an  individual  during  any  cal- 
endar year  after  1971  and  prior  to  1974,  is  paid  to  such 
individual  during  any  such  calendar  year ; 

(7)  That  part  of  remuneration  which,  after  remunera- 
tion (other  than  remuneration  referred  to  in  the  succeeding 
subsections  of  this  section)  equal  to  the  contribution  and 
earnings  base  (determined  under  section  230)  with  respect 
to  employment  paid  to  an  individual  during  the  calendar  year 
with  respect  to  which  such  contribution  and  earnings  base 


II 
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1  was  effective,  is  paid  to  such  individual  during  such  calendar 

2  year; 

3  (2)  (A)     Section    211(b)(1)(E)     of    such    Act    is    Defines  self -employment 

income  creditable  for 

4  amended  by  inserting  "and  prior  to  1972"  after  "1967",  by    benefits  as  such  income 

up  to  $9000  for  taxable 

5  striking  out or"  and  inserting  in  lieu  thereof     and".  years  1972  and  1973,  and, 

for  years  after  1973,  as 

I   6  (B)  Section  211  (b)  (1)  of  such  Act  is  further  amended    such  income  up  to  an 


amount  equal  to  the 
amount  determined  to  be 
the  contribution  and 


7  by  adding  at  the  end  thereof  the  following  new  subpara- 

8  anhs*  earnings  base  under  the 
o    A     •  provisions  in  Sec.  7  for 

rv  /-nv    -n  ii  t         f  automatic  adjustment  of 

9  (F)   For  any  taxable  year  endmg  after  1971          ^^se  to  rising  vages, 

minus  the  amount  of  wages 

10  and  prior  to  1974,  (i)  $9,000,  minus  (ii)  the  amount    for  the  year. 

11  of  the  wages  paid  to  such  individual  during  the  taxable 

12  year;  and 

13  "  {^)  Tor  any  taxable  year  ending  in  any  calendar 

14  year  after  1973,  (i)  an  amount  equal  to  the  contribution 

15  and  earnings  base  (as  determined  under  section  230) 

16  effective  for  such  calendar  year,  minus  (ii)  the  amount 

17  of  the  wages  to  such  individual  during  such  taxable  year, 

18  or". 

19  (3)  (A)    Section   213(a)  (2)  (ii)    of   such   Act   is    Four  quarters  of 

coverage  given  for  wages 

20  amended  by  striking  out  ''after  1967"  and  inserting  in  lieu    in  any  year  if  equal  to 

the  contribution  and 

21  thereof  "after  1967  and  before  1972,  or  $9,000  in  the  case    earnings  base  for  that 

year  (comparable  provi- 

22  of  a  calendar  year  after  1971  and  before  1974,  or  an  amount    sion  in  present  law. ) 

23  equal  to  the  contribution  and  earnings  base  (as  determined 

24  under  section  230)  in  the  case  of  any  calendar  year  with 


18 


Four  quarters  of  coverage 
given  for  wages  and  self- 
employment  income  totaling 
in  a  year  an  amount  equal 
to  the  contribution  and 
earnings  base  for  that 
year . 


Limit  on  annual  earnings 
counted  for  any  year  in 
computing  a  person's 
average  monthly  wage  for 
purposes  of  determining 
his  benefit  amovint  will 
be  the  amount  of  the 
contribution  and  earnings 
base  for  that  year. 


Defines  self-employment 
income  subject  to  contri- 
butions as  net  income 
from  self -employment  up 
to  the  contribution  and 
earnings  base  applicable 
for  each  taxable  year, 
minus  the  amovint  of  wages 
for  the  year. 


1  respect  to  which  such  contribution  and  earnings  base  was 

2  effective". 

3  (B)  Section  213  (a)  (2)  (iii)  of  such  Act  is  amended 

4  by  striking  out  "after  1967"  and  inserting  in  heu  thereof 

5  "after  1967  and  prior  to  1972,  or  $9,000  in  the  case  of  a 

6  taxable  year  ending  after  1971  and  prior  to  1974  or  the 

7  amount  equal  to  the  contrihution  and  earnings  base  (as  deter- 

8  mined  under  section  230) ,  in  the  case  of  any  taxable  year 

9  ending  in  any  calendar  year  after  1973,  effective  for  such 

10  calendar  year". 

11  (4)  Section  215(e)  (1)  of  such  Act  is  amended  by 

12  striking  out  "and  the  excess  over  $7,800  in  the  case  of  any 

13  calendar  year  after  1967"  and  inserting  in  Heu  thereof  "the 
excess  over  $7,800  in  the  case  of  any  calendar  year  after 

15  1967  and  before  1972,  the  excess  over  $9,000  in  the  case 

1^  of  any  calendar  year  after  1971  and  before  1974,  and  the 

1'^  excess  over  an  amount  equal  to  the  contribution  and  earnings 

1^  base  (as  determined  under  section  230)  in  the  case  of  any 

1^  calendar  year  after  1973  with  respect  to  which  such  con- 

20  tribution  and  earnings  base  was  effective". 

21  (b)  (1)  (A)  Section  1402(b)  (1)  (E)  of  the  Internal 

22  Revenue  Code  of  1954  (relating  to  definition  of  self-employ- 

23  ment  income)  is  amended  by  inserting  "and  before  1972" 
2^  after  "1967",  and  by  striking  out  ";  or"  and  inserting  in 


25 


Heu  thereof  ":  and". 
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1  (B)  Section  1402(b)  (1)    of  such  Code  is  further 

2  amended  by  adding  at  the  end  thereof  the  following  new 

3  subparagraphs : 

4  *'(F)  for  any  taxable  year  ending  after  1971 

5  and  before  1974,  (i)  $9,000,  minus  (ii)  the  amount 

6  of  the  wages  paid  to  such  individual  during  the  tax- 

7  able  year;  and 
"(G)  for  any  taxable  year  ending  in  any  cal- 
endar year  after  1973,  (i)  an  amount  equal  to  the 
contribution  and  earnings  base  (as  determined  under 
section  230  of  the  Social  Security  Act)  effective  for 
such  calendar  year,  minus  (ii)  the  amount  of  the 
wages  paid  to  such  individual  during  such  taxable 
year;  or". 

(2)  (A)  Section  3121(a)  (1)  of  such  Code  (relating 

16  to  definition  of  wages)  is  amended  by  striking  out  "$7,800" 

17  each  place  it  appears  and  inserting  in  Ueu  thereof  "$9,000". 

18  (B)  Effective  with  remuneration  paid  after  1973,  sec- 

19  tion  3121  (a)  (1)  of  such  Code  is  amended  by  (1)  striking 

20  out  "$9,000"  each  place  it  appears  and  inserting  in  lieu 

21  thereof  "the  contribution  and  earnings  base  (as  determined 

22  under  section  230  of  the  Social  Security  Act)",  and  (2) 

23  striking  out  "by  an  employer  during  any  calendar  year",  and 

24  inserting  in  Heu  thereof  "by  an  employer  during  the  calendar 


Defines  wages  subject 
to  contributions  as 
wages  up  to  the  amount 
of  the  contribution  and 
earnings  base  for  each 
year. 


J.  37-001-z- 
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Amends  provisions 
relating  to  contributions 
paid  on  Federal  employees ' 
wages  to  take  account  of 
increases  in  the  contri- 
bution and  earnings  base. 


Amends  provisions 
relating  to  contributions 
paid  on  wages  of  govern- 
mental employees  of  Guam, 
American  Sareoa,  and  the 
District  of  Colxambia  to 
take  account  of  increases 
in  the  contribution  and 
earnings  base. 


Amends  provisions 
relating  to  special 
refunds  of  social 
security  contributions 
paid  by  employees  on 
wages  in  excess  of  the 
contribution  and  earnings 
base  received  from  more 
than  one  employer  to  take 
accoxint  of  increases  in 
the  contribution  and 
earnings  base. 


10 


1  year  with  respect  to  which  such  contribution  and  earnings 

2  base  was  effective". 

3  (3)  (A)  The  second  sentence  of  section  3122  of  such 

4  Code  (relating  to  Federal  service)  is  amended  by  striking 

5  out  "$7,800"  and  inserting  in  lieu  thereof  "$9,000". 

6  (B)  Effective  with  remuneration  paid  after  1973,  the 

7  second  sentence  of  section  3122  of  such  Code  is  amended  by 

8  striking  out  "$9,000"  and  inserting  in  lieu  thereof  "the  con- 

9  tribution  and  earnings  base". 

(4)  (A)  Section  3125  of  such  Code  (relating  to  returns 

11  in  the  case  of  governmental  employees  in  Guam,  American 

12  Samoa,  and  the  District  of  Columbia)  is  amended  by  strik- 

13  ing  out  "$7,800"  where  it  appears  in  subsections  (a) ,  (b) , 

14  and  (c)  and  inserting  in  lieu  thereof  "$9,000". 

15  (B)  Effective  with  remuneration  paid  after  1973,  the 

16  second  sentence  of  section  3125  of  such  Code  is  amended  by 

17  striking  out  "$9,000"  where  it  appears  in  subsections  (a) , 

18  (b) ,  and  (c)  and  inserting  in  lieu  thereof  "the  contribution 

19  and  earnings  base". 

(5)  Section  6413(c)  (1)  of  such  Code  (relating  to 


20 


21  special  refunds  of  employment  taxes )  is  amended- 


22 
23 
24 
25 


(A)  by  inserting  "and  prior  to  the  calendar  year 
1972"  after  "after  the  calendar  year  1967". 

(B)  by  inserting  after  "exceed  $7,800"  the  fol- 
lowing: "or  (E)  during  any  calendar  year  after  the 


21 

1  calendar  year  1971  and  prior  to  the  calendar  year  1974, 

2  the  wages  received  by  him  during  such  year  exceed 

3  $9,000,  or  (F)  during  any  calendar  year  after  1973, 

4  the  wages  received  by  him  during  such  year  exceed  the 

5  contribution  and  earnings  base  (as  determined  under 

6  section  230  of  the  Social  Security  Act)  effective  with 

7  respect  to  such  year,"  and 

8  (C)  by  inserting  before  the  period  at  the  end 

9  thereof  the  following:   ''and  before  1972,  or  which 

10  exceeds  the  tax  with  respect  to  the  first  $9,000  of  such 

11  wages  received  in  such  calendar  year  after  1971  and 

12  before  1974,  or  which  exceeds  the  tax  with  respect  to 

13  the  first  amount  equal  to  the  contribution  and  earnings 

14  base  (as  determined  under  section  230  of  the  Social 

15  Security  Act)  of  such  wages  received  in  the  calendar 

16  year  after  1973  with  respect  to  which  such  contribution 

17  and  earnings  base  was  effective". 

18  (6)  Section  6413  (c)  (2)  (A)  of  such  Code  (relating 

19  to  refunds  of  emploAonent  taxes  in  the  case  of  Federal  employ- 

20  ees)  is  amended  by — 

21  (A)  striking  out  "or  $7,800  for  any  calendar  year 

22  after  1967"  and  inserting  in  lieu  thereof  "$7,800  for  the 

23  calendar  year  1968,  1969,  1970  and  1971,  or  $9,000 

24  for  the  calendar  year  1972  or  1973,  or  an  amount  equal 

25  to  the  contribution  and  earnings  base  (as  determined 


Amends  provisions 
relating  to  special 
refunds  of  social 
security  contributions 
paid  by  Federal  employees 
on  wages  in  excess  of 
the  contribution  and 
earnings  base  received 
from  more  than  one 
employer  to  take  account 
of  increases  in  the 
contribution  and  earnings 
base. 


22 


Makes  the  changes  in  the 
contribution  and  earnings 
base  effective  for  wages 
received  after  1911,  and 
for  self -employment  income 
for  taxable  years  ending 
after  1971. 


Provides  for  automatic 
increases  in  the  contri- 
bution and  earnings  base 
as  average  taxable  wages 
increase . 


Provides  for  automatic 
increases  in  the  contribu- 
tion and  earnings  base 
for  years  after  1973-  By 
October  1  of  each  even- 
numbered  year,  beginning 
with  1972,  the  Secretary 
will  determine,  and  publish 
in  the  Federal  Register, 
the  amount  of  the  base 
beginning  with  the  following 
even-numbered  year.  The 
amount  of  the  base  will  be 
determined  by  the  formula 
provided  for  this  purpose. 


9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 


under  section  230  of  the  Social  Security  Act)  for  any 
calendar  year  after  1973  with  respect  to  which  such  con- 
tribution and  earnings  base  was  effective", 
(c)  The  amendments  made  by  subsections  (a)  (1)  and 
'a)  (3)  (A) ,  and  the  amendments  made  by  subsection  (b) 


6    (except  paragraph 


thereof) ,  shall  apply  only  with 


7   respect  to  remuneration  paid  after  December  1971.  The  ! 


amendments  made  by  subsections  (a)  (2),  (a)(3)(B), 
and  (b)  (1)  shall  apply  only  with  respect  to  taxable  years 
ending  after  1971.  The  amendment  made  by  subsection  (a) 
(4)  shall  apply  only  with  respect  to  calendar  years  after 
1971. 

AUTOMATIC   ADJUSTMENT   OF   EAENINGS  BASE 

iSec.  7.  (a)  Title  II  of  the  Social  Security  Act  is 
amended  by  adding  at  the  end  thereof  the  following  new 
section : 

"automatic  ADJUSTMENT  OF  EAENINGS  BASE 

"Sec.  230.  (a)  On  or  before  October  1  of  1972,  and  each 
even-numbered  year  thereafter,  the  Secretary  shall  deter- 
mine and  publish  in  the  Federal  Eegister  the  contribution  and 
earnings  base  (as  defined  in  subsection  (b)  )  for  the  two 
calendar  years  succeeding  the  calendar  year  following  the 
year  in  which  the  detennination  is  made. 

"  (b)  The  contribution  and  earnings  base  for  a  particular 
calendar  year  shall  be  whichever  of  the  following  is  the 
larger. 
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1  "(1)  the  product  of  $9,000  and  the  ratio  of  (A)    The  contribution  and 

earnings  base  for  years 

2  the  average  taxable  washes  of  all  persons  for  whom  tax-  ^'^^^  1973  is  to  be  the 

*  ft  -f  larger  of:     (A)  the 

3  able  wages  were  reported  to  the  Secretary  for  the  first  f90°°  base  increased  by 

^  r  J  ^]^g  percentage  increase 

4  calendar  quarter  of  the  calendar  year  in  which  a  deter-   JJJ  the^first^quarter^of^ 

.  .  the  current  year  over  the 

5  mmation  under  subsection  (a)  is  made  for  such  par-   level  of  average  taxable 

wages  in  the  first  quarter 

6  ticular  calendar  year  to  (B)  the  average  of  the  taxable   of  1971,  rounded  to  the 

nearest  mialtiple  of  $600, 

T         wages  of  all  persons  for  whom  taxable  wages  were  re-  and  (b)  the  contribution 

and  earnings  base  that  is 
ported  to  the  Secretary  for  the  first  calendar  quarter  of  already  in  effect. 

1971;  such  product,  if  not  a  multiple  of  $600,  shall  be 
rounded  to  the  nearest  multiple  of  $600,  or 

"  (2)  the  contribution  and  earnings  base  for  the  cal- 
endar year  perceding  such  particular  calendar  year." 

(b)  That  part  of  section  215(a)  of  the  Social  Security   Provides  a  formula  for 

computing  primary  insur- 

14  Act  which  precedes  the  table  is  amended  by  striking  out  ance  amounts  based  on 

average  monthly  earnings 

15  ''or"  at  the  end  of  paragraph   (3),  by  striking  out  the   ^^o^^  ^'^^O'  "^^^  highest 

^     ^    ^  *  possible  under  the  $9000 

16  period  at  the  end  of  paragraph  (4)  and  inserting  in  heu   ^o^^^l^f      and  earnings 
^  r      to    r      \   /  to  base.    Average  monthly 

17  ,1        ,  u       ,1  ,  w     u-        •  •  earnings  above  $750  will 

17  thereof    or  the  amount  equal  to  his  pnmary  insurance        possible  in  years  after 

18  amount  upon  which  such  disability  insurance  benefit  is    increased  above  $9000 

under  the  provisions  of 

19  based  if  such  primary  insurance  amount  was  determined   Sec.  7  for  automatic 

adjustment  of  the  base  to 

20  under  paragraph   (5)  ;  or",  and  by  inserting  after  para-   rising  wages. 

21  graph  (4)  the  following: 

22  "(5)  If  such  insured  individual's  average  monthly  wage 

23  (as  determined  under  subsection  (b)  )  exceeds  $750,  the 

24  amount  equal  to  the  sum  of  (A)  $54.48  and  (B)  28.47 

25  per  centum  of  such  average  monthly  wage;  such  sum,  if 


Provides  the  method  for 
determining  maximum  family- 
benefit  amounts  that  will 
be  applicable  after  1973, 
when  average  monthly- 
earnings  can  exceed  $750 
(the  highest  possible 
average  monthly  earnings 
under  the  $9000  contribu- 
tion and  earnings  base) 
as  a  result  of  automatic 
adjustments. 


24 

"1^  it  is  not  a  multiple  of  $1,  shall  be  rounded  to  the  nearest 

2  multiple  oi  $1." 

3  (c)  So  much  of  section  203  (a)  as  precedes  paragraph 

4  (2)  is  amended  to  read  as  follows: 

5  ''Sec.  203.  (a)  Whenever  the  total  of  monthly  benefits 
5  to  which  individuals  are  entitled  under  sections  202  and  223 
7  for  a  month  on  the  basis  of  the  wages  and  self-employment 
3  income  of  an  insured  individual  exceeds  the  larger  of:  (I) 
9  the  amount  appearing  in  column  V  of  the  table  in  section 

10  215(a)  on  the  line  on  which  appears  in  column  IV  such 

11  insured  individual's  primary  insurance  amount,  and  (II)  the 

12  amount  which  is  equal  to  the  sum  of  $180.00  and  40  per 

13  centum  of  the  highest  average  monthly  wage  (as  determined 

14  under  section  215(b)),  which  will  produce  the  primary 

15  insurance  amount  of  such  individual  (as  determined  under 

16  section  215  (a)  (5)  ) ,  such  total  of  monthly  benefits  to  which 

17  such  individuals  are  entitled  shall  be  reduced  to  the  larger 

18  amount  determined  under  (I)  or  (II)  above,  whichever  is 

19  apphcable;  except  that — 

20  "  ( 1 )  when  any  such  individuals  so  entitled  would 

21  (but  for  the  provisions  of  section  202  (k)  (2)  (A)  )  be 

22  entitled  to  child's  insurance  benefits  on  the  l)asis  of 

23  the  wages  and  self-employment  income  of  one  or  more 

24  other  insured  individuals,  such  total  benefits  shall  not 

25  be  reduced  to  less  than  the  larger  of: 


25 


"  (A)  the  sum  of  the  maximum  amounts  of 
benefits  payable  on  the  basis  of  the  wages  and  self- 
employment  income  of  all  such  insured  individuals, 
but  not  more  than  the  last  figure  in  column  V  of  the 
table  appearing  in  section  215  (a) ,  and 

"(B)  the  amount  determined  under  clause 
(II)  for  the  highest  primary  insurance  amount  of 
any  insured  individual  (if  such  primary  insurance 
amount  is  determined  under  section  215(a)  (15))." 
(d)  (i)  Section  201(c)  of  the  Social  Security  Act  is 
11  amended  by  inserting  before  the  last  sentence  the  following 
l^  sentence:  "The  report  shall  further  include  a  recommenda- 
1^  tion  as  to  the  appropriateness  of  the  tax  rates  in  sections 
14  1401  (a) ,  3101  (a) ,  and  3111  (a)  of  the  Internal  Revenue 
1^  Code  of  1954,  which  will  be  in  effect  for  the  following  cal- 
1^  endar  year;  this  recommendation  shall  be  made  in  the  light 
1'^  of  the  need  for  the  estimated  income  in  relationship  to  the 
1^  estimated  outgo  of  the  Trust  Funds  during  such  year." 
1^  (2)  Section  1817(b)  of  such  Act  is  amended  by  in- 
serting  before  the  last  sentence  the  following  sentence:  ''The 

91 

report  shall  further  include  a  recommendation  as  to  the 

22 

appropnateness  of  the  tax  rates  in  sections  1401  (b),  3101 
(b) ,  and  3111  (b)  of  the  Internal  Revenue  Code  of  1954, 

24 

which  will  be  in  effect  for  the  following  calendar  year;  this 


Requires  the  board  of 
trustees  to  include  in 
its  annxial  report  on  the 
trust  fxinds  a  recommen- 
dation of  the  appropri- 
ateness of  the  OASDI  tax 
rate  scheduled  for  the 
follovd.ng  year. 


25 


recommendation  shall  be  made  in  the  light  of  the  need  for 


Requires  the  board  of 
trustees  to  include  in 
its  annual  report  a 
recommendation  of  the 
appropriateness  of  the 
HI  tax  rate  scheduled  for 
the  following  year. 


Effective  date: 
Applicable  for  benefits 
for  months  after  December 
1973  and  lump-stun  death 
payments  for  deaths 
occurring  after  1973. 


Changes  the  OASDI  tax 
rates  for  the  self- 
employed  to: 

6.3^  1970-7^ 
6.9^  1975-76 
7.0^     1977  and  after 

Under  present  law  the 
OASDI  tax  rates  are: 

6.3^  1970 

6.9^  1971-72 

7.0^     1973  and  after 


1  the  estimated  income  in  relationship  to  the  estimated  outgo 

2  of  the  Trust  Fund  during  such  year." 
(e)   The  amendments  made  by  subsections   (b)   and  \ 

(c)  shall  apply  with  respect  to  monthly  benefits  for  months 
after  December  1973  and  with  respect  to  lump-sum  death 

6  payments  under  such  title  in  the  case  of  deaths  occurring 

7  after  1973. 

8  CHANGES  IN  TAX  SCHEDULES 

9  Sec.  8.  (a)  (1)  Section  1401(a)  of  the  Internal  Rev- 

10  enue  Code  of  1954  (relating  to  rate  of  tax  on  self-employ- 

11  ment  income  for  purposes  of  old-age,  survivors,  and  dis- 

12  ability  insurance)  is  amended  by  striking  out  paragraphs 

13  (1),  (2),  (3),  and  (4),  and  inserting  in  lieu  thereof  the 

14  following : 
"  ( 1 )  in  the  case  of  any  taxable  year  beginning  after 

December  31,  1969,  and  before  January  1,  1975,  the 
tax  shall  be  equal  to  6.3  percent  of  the  amount  of  the 
self-employment  income  for  such  taxable  year; 

"(2)  in  the  case  of  any  taxable  year  beginning 
after  December  31,  1974,  and  before  January  1,  1977, 
the  tax  shall  be  equal  to  6.9  percent  of  the  amount  of 
the  self-employment  income  for  such  taxable  year;  and 
(3)  m  the  case  of  any  taxable  year  beginning  after 
December  31,  1976,  the  tax  shall  be  equal  to  7.0  per- 
cent of  the  amount  of  the  self-employment  income  for 
such  taxable  year." 


15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
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1  (2)  Section  3101(a)  of  such  Code  (relating  to  rate 

2  of  tax  on  employees  for  purposes  of  old-age,  survivors,  and 

3  disability  insurance)  is  amended  by  striking  out  paragraphs 

4  (1),  (2),  (3),  and  (4)  and  inserting  in  lieu  thereof  the 

5  following: 


"  ( 1 )  with  respect  to  wages  received  during  the  cal- 
endar years  1970,  1971,  1972,  1973  and  1974,  the  rate 
shall  be  4.2  percent; 

"  (2)  with  respect  to  wages  received  during  the  cal- 
endar years  1975  and  1976,  the  rate  shall  be  4.6  per- 
cent; 

"  ( 3 )  with  respect  to  wages  received  during  the  cal- 
endar years  1977,  1978,  and  1979,  the  rate  shall  be  4.8 
percent; 

"  (4)  with  respect  to  wages  received  during  the  cal- 
endar years  1980,  1981,  1982,  1983,  1984,  1985,  and 
1986,  the  rate  shall  be  4.9  percent;  and 

"  (5)  with  respect  to  wages  received  after  Decem- 
ber 31,  1986,  the  rate  shall  be  5.0  percent." 
(3)  Section  3111  (a)  of  such  Code  (relating  to  rate  of 

21  tax  on  employers  for  purposes  of  old-age,  survivors,  and  dis- 

22  ability  insurance)  is  amended  by  striking  out  paragraphs 

23  (1),  (2),  (3),  and  (4)  and  inserting  in  lieu  thereof  the 

24  following : 
"  ( 1 )  with  respect  to  wages  paid  during  the  cal- 


Changes  the  OASDI  tax 
rates  for  employees  to: 

k.2jl>  1970-7^ 
k.6f)^  1975-76 

k.efji,  1977-79 

k,9i,  1980-86 

3.0^     1987  and  after 


Under  present  lav  the 
OASDI  tax  rates  are: 

1*.2^  1970 

k.Ojo  1971-72 

5.0^     1973  and  after 


25 
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Changes  the  OASDI  tax 
rates  for  employers  to: 

k.2ff,  1970-7^ 
4.65^  1975-76 

k.efji,  1977-79 

1^.9^  1980-86 

5.05^     1987  and  after 

Under  present  law  the 
OASDI  tax  rates  are: 

k.2ji  1970 

k.6ff>  1971-72 

5.05^     1973  and  after 


Changes  the  HI  tax  rates 
for  the  self-employed  to: 


o.6(yj[> 
0.90^ 


1970 

1971  and  after 


Under  present  law  the  HI 
tax  rates  are: 

0.60?^  1970-72 
0.65^  1973-75 

0.70?^  1976-79 

0.805^  1980-86 

0.90^     1987  and  after 


1  endar  years  1970,  1971,  1972,  1973  and  1974,  the  rate 

2  shall  be  4.2  percent; 

3  **(2)  with  respect  to  wages  paid  during  the  cal- 

4  endar  years  1975  and  1976,  the  rate  shall  be  4.6  per- 

5  cent ; 

6  "(3)  with  respect  to  wages  paid  during  the  cal- 

7  endar  years  1977,  1978,  and  1979,  the  rate  shall  be 

8  4.8  percent; 
"  (4)  with  respect  to  wages  paid  during  the  calen- 
dar years  1980,  1981,  1982,  1983,  1984,  1985,  and 
1986,  the  rate  shall  be  4.9  percent;  and 

"(5)  with  respect  to  wages  paid  after  December 
31,  1986,  the  rate  shall  be  5.0  percent." 
(b)  (1)  Section  1401(b)  of  such  Code  (relating  to 

15  rate  of  tax  on  self-employment  income  for  purposes  of  hos- 

16  pital  insurance )  is  amended  by  striking  out  paragraphs  ( 1 ) , 
1'^  (2),  (3),  (4),  and  (5)  and  inserting  in  lieu  thereof  the 
18  following: 

( 1 )  in  the  case  of  any  taxable  year  beginning  after 
December  31,  1969,  and  before  January  1,  1971,  the 
tax  shall  be  equal  to  0.60  percent  of  the  amount  of  the 
self-employment  income  for  such  taxable  year;  and 

"  (2)  in  the  case  of  any  taxable  year  beginning  after 
December  31,  1970,  the  tax  shall  be  equal  to  0.90  per- 
cent of  the  amount  of  the  self-employment  income  for 
such  taxable  year." 


19 
20 
21 
22 
23 
24 
25 
26 
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2 
3 
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10 
11 
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(2)  Section  3101  (b)  of  such  Code  (relating  to  rate  of 
tax  on  employees  for  purposes  of  hospital  insurance)  is 
amended  by  striking  out  paragraphs  (1),  (2),  (3),  (4), 
and  (5)  and  inserting  in  heu  thereof  the  following: 

( 1 )  with  respect  to  wages  received  during  the 
calendar  year  1970,  the  rate  shall  be  0.60  percent;  and 
"  (2)  with  respect  to  wages  received  after  Decem- 
ber 31,  1970,  the  rate  shall  be  0.90  percent." 

(3)  Section  3111  (b)  of  such  Code  (relating  to  rate  of 
tax  on  employers  for  purposes  of  hospital  insurance)  is 
amended  by  striking  out  paragraphs  (1),  (2),  (3),  (4), 
and  (5)  and  inserting  in  lieu  thereof  the  following : 

"  (1)  with  respect  to  wages  paid  during  the  calen- 
dar year  1970,  the  rate  shall  be  0.60  percent;  and 

"  ( 2 )  with  respect  to  wages  paid  after  December  3 1 , 
1970,  the  rate  shall  be  0.90  percent." 
(c)  The  amendments  made  by  subsections  (a)  (1)  and 
(b)  (1)  shall  apply  only  with  respect  to  taxable  years  be- 
ginning after  December  31,  1969.  The  remaining  amend- 
ments made  by  this  section  shall  apply  only  with  respect  to 
remuneration  paid  after  December  31,  1969. 

AGE'-62   COMPUTATION   POINT   FOE  MEN 

Sec.  9.  (a)  Section  214(a)  (1)  of  the  Social  Security 
Act  is  amended  by  striking  out  "before — "  and  by  striking 
out  all  of  subparagraphs  (A),  (B) ,  and  (C)  and  by  in- 


Changes  the  HI  tax 
rates  for  employees  to: 


o.6o^ 

0.90^ 


1970 

1971  and  after 


Under  present  law  the 
HI  tax  rates  are; 

0.60^  1970-72 

0.65^  1973-75 

0.70^  1976-79 

0.80^  1980-86 

0.90^  1987  and  after 


Changes  the  HI  tax  rates 
for  employers  to: 


0.60^ 
0.90^ 


1970 

1971  and  after 


Under  present  law  the 
HI  tax  rates  are: 

0.60^  1970-72 

0.65^  1973-75 

0.70^  1976-79 

0.80^  1980-86 

0,SOi>  1987  and  after 


New  contribution 
schedules  effective  for 
calendar  years  after 
1969  with  respect  to 
wages  and  for  taxable 
years  beginning  after 
12/31/69  with  respect 
to  self-employment 
income. 


Provides  the  same 
eligibility  requirements 
for  men  that  now  apply 
for  women — that  is,  the 
number  of  quarters  of 
coverage  needed  for 
eligibility  for  an  old- 
age  insurance  benefit 
will  be  counted  over  the 
years  up  to  the  year  of 
attainment  of 


30 


age  62  (rather  than  age 
65  as  under  present  law) . 


Provides  that,  for  men,  3 
the  number  of  years  used 
in  computing  average  4 
monthly  earnings  (on  which 
benefits  are  based)  will  be  5 
counted,  in  retirement  cases, 
up  to  the  year  in  which  the  g 
man  attains  age  62  (rather 
than  age  65).    As  a  result  _ 
the  provisions  for  computing 
average  monthly  earnings 
will  be  the  same  for  men  as  " 
they  are  for  women. 

9 


Repeals  a  recomputation 
provision  in  present  law 
which  will  no  longer  be 
needed  and  provides  for 
recomputing  under  the  new 
provision  the  benefit 
amount  of  a  person  who, 
prior  to  the  effective  date 
of  the  provision,  became 
entitled  to  an  old-age 
insurance  benefit,  or  who 
after  the  year  in  which 
he  reached  age  62  became 
entitled  to  a  disability 
insurance  benefit  or  died. 


10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 


serting  in  lieu  thereof  "before  the  year  in  which  he  died  or 
(if  earlier)  the  year  in  which  he  attained  age  62,". 

(b)  Section  215(b)  (3)  of  such  Act  is  amended  by 
striking  out  ''before — "  and  all  of  subparagraphs  (A) ,  (B) , 
and  (C)  and  by  inserting  in  Heu  thereof  "before  the  year  in 
which  he  died  or,  if  it  occurred  earlier  but  after  1960,  the 
year  in  which  he  attained  age  62.". 

(c)  Section  215  (f)  of  such  Act  is  amended  by  striking 
out  paragraph  (5)  and  inserting  in  lieu  thereof  the  follow- 
ing: 

"(5)  In  the  case  of  an  individual  who  is  entitled  to 
monthly  benefits  for  a  month  after  December  1971,  on  the 
basis  of  the  wages  and  self-employment  income  of  an  insured 
individual  who  prior  to  January  1972  became  entitled  to 
benefits  under  section  202  (a) ,  became  entitled  to  benefits 
under  section  223  after  the  year  in  which  he  attained  age 
62,  or  died  in  a  year  after  the  year  in  which  he  attained 
age  62,  the  Secretary  shall,  notwithstanding  paragraphs  ( 1 ) 
and  (2) ,  recompute  the  primary  insurance  amount  of  such 
insured  individual.  Such  recomputation  shall  be  made  under 
whichever  of  the  following  alternative  computation  methods 
yields  the  higher  primary  insurance  amount: 

"(A)  the  computation  methods  of  this  section,  as 
amended  by  the  Social  Security  Amendments  of  1969, 
which  would  be  applicable  in  the  case  of  an  insured 


II 

I 
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^  individual  who  attained  age  62  after  December  1971,  or 

2  "  {^)  under  the  provisions  in  subparagraph  (A) 

g  (but  without  regard  to  the  Hmitation,  'but  after  I960' 

'  ^  contained  in  paragraph  (3)  of  subsection  (b)  ),  except 

5  that  for  any  such  recomputation,  when  the  number  of 

Q  an  individual's  benefit  computation  years  is  less  than  5, 

Y  his  average  monthly  wage  shall,  if  it  is  in  excess  of 

g  $400,  be  reduced  to  such  amount." 

9  (d)  Section  223  (a)  (2)  of  such  Act  is  amended  by — 

IQ  (1)  striking  out  "(if  a  woman)  or  age  65  (if  a 

II  man) 

12  (2)  striking  out  "in  the  case  of  a  woman"  and  in- 

13  serting  in  Heu  thereof  "in  the  case  of  an  individual", 

14  and 

15  (3)  striking  out  "she"  and  inserting  in  lieu  thereof  "he". 

16  (e)  Section  223  (c)  (1)  (A)  is  amended  by  striking  out 

17  "(if  a  woman)  or  age  65  (if  a  man)". 

18  (f)  The  amendments  made  by  the  preceding  subsec- 

19  tions  of  this  section  shall  apply  with  respect  to  monthly 

20  benefits  under  title  II  of  the  Social  Security  Act  for  months 

21  after  December  1971  and  with  respect  to  lump-sum  death 

22  payments  made  in  the  case  of  an  insured  individual  who 

23  died  after  such  month. 

24  (g)  Sections  209  (i) ,  216  (i)  (3)  (A) ,  and  213  (a)  (2) 


Conforming  amendments -- 
Provides  that  for  pur- 
poses of  computing  a 
disability  insurance 
benefit,  a  man  will  be 
deemed  to  have  attained 
age  62  (rather  than  age 
65)  in  the  first  month 
of  his  waiting  period 
or  reentitleraent  to  a 
disability  insurance 
benefit. 


Conforming  amendment  in 
definitions  of  insured 
status  and  waiting 
periods  for  purposes  of 
disability  insurance 
benefits. 

Effective  date-- 
Provisions  of  this  sec- 
tion effective  for  bene- 
fits for  months  after 
December  I97I  and  lump-sum 
death  payments  for  deaths 
occurring  after  December 
1971. 


Conforming  amendments. 


32 


Expands  child's  ins\irance 
benefit  provisions  to 
include  sons  and  daughters 
of  any  age  disabled  before 
age  22  (rather  than  before 
age  18  as  in  present  law) 


Provides  that  entitlement 
to  child's  insurance  bene- 
fits shall  end,  if  such 
child  is  aged  18  or  over 
and  under  a  disability, 
vd.th  the  second  month 
following  the  month 
disability  ceases  unless 
entitled  as  a  full-time 
stvident  under  age  22. 


1  of  the  Social  Security  Act  are  amended  by  striking  out  "  ^i* 

2  a  woman)  or  age  65  (if  a  man) 

3  ENTITLEMENT   TO  CHILD'S  INSUEANCE  BENEFITS  BASED 

4  ON  DISABILITY  WHICH  BEGAN  BETWEEN  18  AND  2  2 

5  Sec.  10.  (a)  Clause  (ii)  of  section  202  (d)  (1)  (B)  of 

6  the  Social  Security  Act  is  amended  by  striking  out  "which 

7  began  before  he  attained  the  age  of  18"  and  inserting  in  lieu 

8  thereof  ''which  began  before  he  attained  the  age  of  22". 

9  (b)  Subparagraphs  (F)  and  (G)  of  section  202  (d) 
10  ( 1 )  of  such  Act  are  amended  to  read  as  follows : 
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13 
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"(F)  if  such  child  was  not  under  a  disability  (as 
so  defined)  at  the  time  he  attained  the  age  of  18,  the 
earlier  of — 

"  (i)  the  first  month  during  no  part  of  which 
he  is  a  full-time  student,  or 

"  (ii)  the  month  in  which  he  attains  the  age  of 

22, 

but  only  if  he  was  not  under  a  disabihty  (as  so  defined) 
in  such  earlier  month ;  or 

"(G)  if  such  child  was  under  a  disability  (as  so 
defined)  at  the  time  he  attained  the  age  of  18,  or  if  he 
was  not  under  a  disabihty  (as  so  defined)  at  such  time 
but  was  under  a  disabihty  (as  so  defined)  at  or  prior  to 
the  time  he  attained  (or  would  attain)  the  age  of  22, 
the  third  month  following  the  month  in  which  he  ceases 
to  be  under  such  disability  or  (if  later)  the  earher  of — 
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1  "  (i)  the  first  month  during  no  part  of  which 

2  he  is  a  full-time  student,  or 

3  "  (ii)  the  month  in  which  he  attains  the  age 

4  of  22, 

5  but  only  if  he  was  not  under  a  disability  (as  so  defined) 

6  in  such  earher  month." 

7  (c)  Section  202  (d)  (1 )  of  such  Act  is  further  amended 
by  adding  at  the  end  thereof  the  following  new  sentence: 
*'No  payment  under  this  paragraph  may  be  made  to  a  child 
who  would  not  meet  the  definition  of  disability  in  section 
223  (d)  except  for  paragraph  (1)  (B)  thereof  for  any  month 
in  which  he  engages  in  substantial  gainful  activity." 

(d)  Paragraph  (6)  of  section  202(d)  is  amended  by 
striking  out  "in  which  he  is  a  full-time  student  and  has  not 
attained  the  age  of  22"  and  all  that  follows  and  inserting  in 
lieu  thereof  "in  which  he — 

"(A)  (i)  is  a  full-time  student  or  (ii)  is  under  a 
disability  (as  defined  in  section  223  (d)  ) ,  and 

"(B)  had  not  attained  the  age  of  22,  but  only  if 
he  has  filed  application  for  such  reentitlement.  Such  re- 
entitlement  shall  end  with  the  month  preceding  which- 
ever of  the  following  first  occurs: 

"(C)  the  first  month  in  which  an  event  specified  in 
paragraph  (1)  (D)  occurs;  or 

"(D)  the  earlier  of  (i)  the  first  month  during  no 


If  an  individual  is  con- 
sidered disabled  solely 
by  reason  of  the  def initial 
of  disability  (in  section 
223(d)(1)(B)  relating  to 
blind  individixals)  child's 
insurance  benefits  are 
nbt  payable  for  any  month 
in  which  he  engages  in 
substantial  gainful 
activity. 


Provides  that  a  child 
whose  benefits  are 
terminated  at  or  after 
age  18  can  be  re-entitled 
to  child's  benefits  if 
disabled  before  age  22. 
Such  re-entitlement  shall 
end  with  the  second  month 
following  the  month 
disability  ceases  unless 
entitled  as  a  full-time 
student  under  age  22. 


1 

2 
3 
4 
5 
6 
7 
8 
9 
10 
11 

Provide  mother's  insurance  12 
benefits  if  mother  has  in 
her  care  a  child  entitled  13 
to  child's  benefits  on  the 
basis  of  a  disability  that  -j^^ 
began  before  age  22. 

15 
16 

Conforming  change. 

17 
18 

Amendments  will  be  effective 

for  monthly  benefits  for 

months  after  December  1970,  20 

except  that  in  the  case  of 

an  individtial  not  entitled  21 

to  benefits  for  December 

1970,  benefits  will  be  22 

payable  only  on  the  basis 

of  an  application  filed  23 

after  September  30,  1970. 

24 
25 


part  of  which  he  is  a  full-time  student  or  (ii)  the  month  | 
in  which  he  attains  the  age  of  22,  but  only  if  he  is  not  ^ 
under  a  disability  (as  so  defined)  in  such  earher  month;  I 

I 

or 

"(E)  if  he  was  under  a  disabihty  (as  so  defined) , 

the  third  month  following  the  month  in  which  he  ceases  | 

I 

to  be  under  such  disabihty  or  (if  later)  the  earher  of — 

"  (i)  the  first  month  during  no  part  of  which  ^ 

he  is  a  full-time  student,  or 

"  (ii)  the  month  in  which  he  attains  the  age 

of  22." 

(e)  Section  202  (s)  of  such  Act  is  amended — 

(1)  by  striking  out  "before  he  attained  such  age" 
in  paragraph  (1)  and  inserting  in  lieu  thereof  "before 
he  attained  the  age  of  22";  and 

(2)  by  striking  out  "before  such  child  attained  the 
age  of  18"  in  paragraphs  (2)  and  (8)  and  inserting  in 
Heu  thereof  "before  such  child  attained  the  age  of  22". 

(f)  The  amendments  made  by  this  section  shall  apply 
only  with  respect  to  monthly  insurance  benefits  payable  under 
section  202  of  the  Social  Security  Act  for  months  after 
December  1970,  except  that  in  the  case  of  an  individual  who 
was  not  entitled  to  a  monthly  benefit  under  such  section  for 
December  1970,  such  amendments  shall  apply  only  on  the 
basis  of  an  application  filed  after  September  30,  1970. 
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ALLOCATION  TO  DISABILITY  INSIIEANCE  TRUST  FUND 

Sec.  11.  (a)  Section  201  (b)  (1)  of  the  Social  Security 
Act  is  amended  by — 

(1)  striking  out  ''and"  at  the  end  of  clause  (B)  ; 

(2)  striking  out  ''1967,  and  so  reported,"  and 
inserting  in  Heu  thereof  the  following:  "1967,  and  before 
January  1,  1970,  and  so  reported,  and  (D)  1.05  per 
centum  of  the  wages  (as  so  defined)  paid  after  Decem- 
ber 31,  1969,  and  so  reported,". 

(b)  Section  201  (b)  (2)  of  such  Act  is  amended  by — 

(1)  striking  out  "and"  at  the  end  of  clause  (B)  ; 

(2)  striking  out  "1967,"  and  inserting  in  lieu 
thereof  the  following:  "1967,  and  before  January  1, 
1970,  and  (D)  0.7875  of  1  per  centum  of  the  amount 
of  self-employment  income  (as  so  defined)  so  reported 
for  any  taxable  year  beginning  after  December  31, 
1969,". 

WAGE  CREDITS  FOR  MEMBERS  OF  THE  UNIFORMED 
SERVICES 

Sec.  12.  (a)  Subsection  229  (a)  of  such  Act  is  amended 
by- 

(1)  striking  out  "after  December  1967,"  and  in- 
serting in  lieu  thereof  "after  December  1970" ; 

(2)  striking  out  "after  1967"  and  inserting  in  Heu 
thereof  "after  1956";  and 


Allocation  to  disability 
insurance  trust  fund 
increased  from  0.95^  of 
taxable  wages  to  1.05^ 
for  1970  and  thereafter. 


Allocation  to  disability- 
insurance  trust  fund 
increased  from  0.7125^ 
of  self- employment  income 
to  0.T8T5^  for  taxable 
years  beginning  after 
1969. 


Provides  noncontributory 
wage  credits  of  $300  for 
servicemen  and  veterans 
for  each  calendar  quarter 
from  1/57  through  12/ 67 
in  which  they  have  been 
paid  basic  pay  for  mili- 
tary service.    Also,  makes 
a  technical  change  to 
provide  that  the  noncon- 
tributory credits  provided 
under  present  law  for 
military  service  after 
1967  would  be  determined 
on  the  same  basis  as  ttiose 
for  years  l/57  through 


12/ G'J  (they  vould  no  longer 
depend  on  the  amount  of  has ' 
jay  in  each  quarter).  ^ 

Effective  date:    New  credit- 
to  be  used  in  computing  lumi -  2 
sum  death  payments  in  the 
case  of  deaths  after  1970  and  3 
monthly  benefits  for  months 
after  1970,  except  that  for  ^ 
any  individual  entitled  to 
monthly  benefits  for  December  p. 
1970  the  credits  will  be  used 
only  if  an  application  is 
filed.  6 

7 

8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 


36  i 

I 

(3)  striking  out  all  of  paragraphs  (1),  (2),  and  ; 
( 3 ) ,  and  inserting  in  lieu  thereof  "$300".  ^ 
(b)  The  amendments  made  by  subsection  (a)  shall  ^ 

apply  with  respect  to  monthly  benefits  payable  under  title  , 

J 

II  of  the  Social  Security  Act  for  months  after  December  ! 
1970  and  with  respect  to  lump-sum  death  payments  in  the  I 
case  of  deaths  occurring  after  December  1970,  except  that, 
in  the  case  of  any  individual  who  is  entitled,  on  the  basis  j 
of  the  wages  and  self-emplo5mient  income  of  any  individual  | 
to  whom  section  229  apphes,  to  monthly  benefits  under 
title  II  of  such  Act  for  December  1970,  such  amendments 
shall  apply  (A)  only  if  an  appUcation  for  recomputation 
by  reason  of  such  amendments  is  filed  by  such  individual,  | 
or  any  other  individual,  entitled  to  benefits  under  such  title 
II  on  the  basis  of  such  wages  and  self-employment  income, 
and  (B)  only  with  respect  to  such  benefits  for  months  after 
whichever  of  the  following  is  later:  December  1970  or  the 
twelfth  month  before  the  month  in  which  such  appHcation 
was  filed.  Recomputations  of  benefits  as  required  to  carry 
out  the  provisions  of  this  paragraph  shall  be  made  notwith- 
standing the  provisions  of  section  215(f)  (1)  of  the  Social 
Security  Act;  but  no  such  recomputation  shall  be  regarded 
as  a  recomputation  for  purposes  of  section  '215  (f)  of  such 
Act. 


I 
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1  PAEENT  S  INSUEANCE  BENEFITS  IN  CASE  OF  EETIEED  OE 

2  DISABLED  WOEKEE 

3  Sec.  13.  (a)  Paragraphs  (1)  and  (2)  of  section  202 

4  (h)  of  the  Social  Security  Act  are  amended  to  read  as 

5  follows : 

6  "  (1)  Every  parent  (as  defined  in  this  subsection)  of  an 

7  individual  entitled  to  old-age  or  disability  insurance  benefits, 

8  or  of  an  individual  who  died  a  fully  insured  individual,  if 

9  such  parent — 

10  "(A)  has  attained  age  62, 

11  "  (^)  was  receiving  at  least  one-half  of  his  sup- 

12  port,  as  determined  in  accordance  with  regulations  pre- 

13  scribed  by  the  Secretary,  from  such  individual — 

14  *'(i)  if  such  individual  is  entitled  to  old-age  or 

15  disabihty  insurance  benefits,  at  the  time  he  became 

16  entitled  to  such  benefits, 

17  "  (ii)  if  such  individual  has  died,  at  the  time  of 

18  such  death,  or 

19  "  (iii)  if  such  individual  had  a  period  of  disa- 

20  bility  which  continued  until  he  became  entitled  to 

21  old-age  or  disabihty  insurance  benefits,  or  (if  he 

22  had  died)   until  the  month  of  his  death,  at  the 

23  beginning  of  such  period  of  disability, 

24  and  has  filed  proof  of  such  support  within  two  years 


Provides  benefits  for 
dependent  parents  age  62 
and  over  of  workers 
getting  retirement  or 
disability  benefits. 


Adds  to  the  times  at 
which  a  parent,  in  order 
to  qualify  for  benefits, 
may  have  been  dependent 
on  the  worker,  the  time 
when  the  worker  became 
entitled  to  old-age  or 
disability  benefits  or 
the  beginning  of  a  period 
of  disability. 


1 

2 
3 
4 

Applies  to  parents  of  5 
living  workers  the  pro- 
vision, nov  applicable  g 
to  parents  of  deceased 
■workers,  that  a  parent  rj 
may  not  become  entitled 
to  parents '  benefits  if  „ 
he  gets  a  larger  benefit 
based  on  his  own  earnings. 

y 

10 
11 
12 
13 
14 

Requires  that  a  parent  1^ 
must  not  have  married 
since  he  met  the  support  16 
requirement,  rather  than 
since  the  worker's  death,  17 
as  under  present  law. 

18 
19 
20 
21 
22 
23 
24 
25 
26 
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after  the  month  in  which  such  individual  filed  applica-  ' 
tion  with  respect  to  such  period  of  disability,  became 
entitled  to  such  benefits,  or  died,  as  the  case  may  be,  ! 

"(C)  is  not  entitled  to  old-age  or  disabihty  insur-  ' 
ance  benefits,  or  is  entitled  to  such  benefits,  each  of  ' 
which  is  (i)  less  than  50  percent  of  the  primary  insur-  j 

ance  amount  of  such  individual  if  such  individual  is  en-  j 

I 

titled  to  old-age  or  disabihty  insurance  benefits,  or  (ii)  | 
less  than  82^  percent  of  the  primary  insurance  amount 
of  such  individual  if  such  individual  is  deceased,  and  if 
the  amount  of  the  parent's  insurance  benefit  for  such 
month  is  determinable  under  paragraph  (2)  (A)  (or  75 
percent  of  such  primary  insurance  amount  in  any  other 
case) , 

"(D)  has  not  married  since  the  time  with  respect 
to  which  the  Secretary  determines,  under  subparagraph 
(B)  of  this  paragraph,  that  such  parent  was  receiving  at 
least  one-half  of  his  support  from  such  individual,  and 

"(E)  has  filed  application  for  parent's  insurance 
benefits, 

shall  be  entitled  to  a  parent's  insurance  benefit  for  each 
month,  beginning  with  the  first  month  in  which  such  parent 
becomes  so  entitled  to  such  parent's  insurance  benefits  and 
ending  with  the  month  preceding  the  first  month  in  which 
any  of  the  following  occurs — 

"(F)  such  parent  dies  or  marries,  or 
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1  "  (d)  (i)  if  suoh  individual  is  entitled  to  old-age  or 

2  disability  insurance  benefits,  such  parent  becomes  en- 

3  titled  to  an  old-age  or  disability  insurance  benefit  based     provides  that  parent's 

^  .  ,   .  benefits  will  end  if  the 

4  on  a  primary  msurance  amount  which  is  equal  to  or  ex-     parent  becomes  entitled 

to  larger  benefits  based 

5  ceeds  one-half  of  the  primary  insurance  amount  of  such     on  own  earnings  (in  cases 

where  the  worker  is 

6  individual,  or  (ii)  if  such  individual  has  died,  such  par-     living  as  well  as  cases 

where  he  is  dead). 

ent  becomes  entitled  to  an  old-age  or  disability  insur- 
8  ance  benefit  which  is  equal  to  or  exceeds  82^  percent 
^         of  the  primary  insurance  amount  of  such  deceased  in- 

10  dividual  if  the  amount  of  the  parent's  insurance  benefit 

11  for  such  month  is  determinable  under  paragraph  (2) 

12  (A)   (or  75  percent  of  such  primary  insurance  amount 
1^         in  any  other  case) ,  or 

14  "(H)  such  individual,  if  living,  is  not  entitled  to    provides  that  for  a 

1K  ,       o         1  •  -11        n  parent  of  a  living 

disability  insurance  benents  and  is  not  entitled  to  old-age    worker,  benefits  end 

when  the  worker  is  no 
1"         insurance  benefits.  longer  entitled  to 

benefits. 

1'''  "(2)  (A)  Except  as  provided  in  subparagraphs  (B) 
18  and  (C),  such  parent's  insurance  benefit  for  each  month 
1^    shall  be  equal  to — 

20  (i)  if  the  individual  on  the  basis  of  whose  wages 

21  and  self-employment  income  the  parent  is  entitled  to 

22  such  benefit  has  not  died  prior  to  the  end  of  such  month, 
one-half  of  the  primary  insurance  amount  of  such  indi- 
vidual  for  such  month,  or 

"  (ii)  if  such  individual  has  died  in  or  prior  to  such 
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Provides  that  benefits  for 
a  parent  of  a  retired  or 
disabled  worker  shall  be 
50%  of  the  worker's 
primary  insurance  amount 
and  shall  be  subject  to 
actuarial  reduction  if 
taken  before  age  65. 
Restates  provisions  of 
present  law  for  paying 
parents  of  a  deceased 
worker  82  l/2^  of  the 
worker's  primary 
insurance  amount,  or, 
where  more  than  one  parent 
is  entitled  on  a 
deceased  insured  worker's 
account,  75^  of  the 
worker's  primary  insur- 
ance amount. 


Restates  present  law  to 
provide  that  where  a 
parent  is  getting 
parent's  benefits  and 
another  parent  becomes 
entitled,  the  second 
parent  will  get  150^  of 
the  primary  insurance 
amount  less  the  benefit 
paid  to  the  first 
parent  for  months  prior 
to  the  month  of  filing 
application. 


month,  82i  percent  of  the  primary  insurance  amount  of 
such  deceased  individual; 

"(B)  For  any  month  for  which  more  than  one  parent 

4  is  entitled  to  parentis  insurance  benefits  on  the  basis  of  the 

5  wages  and  self-employment  income  of  an  individual  who  died 
g  iQ  or  prior  to  such  month,  such  benefit  for  each  such  parent 
rj  for  such  month  shall  (except  as  provided  in  subparagraph 
g  (C)  )  be  equal  to  75  percent  of  the  primary  insurance 
9  amount  of  such  deceased  individual; 

"(C)  In  any  case  in  which — 

"  (i)  any  parent  is  entitled  to  a  parent's  insurance 
benefit  for  a  month  on  the  basis  of  the  wages  and  self- 
employment  income  of  an  individual  who  died  in  or 
prior  to  such  month,  and 

"(ii)  another  parent  of  such  deceased  individual 
is  entitled  to  a  parent's  insurance  benefit  for  such  month 
on  the  basis  of  such  wages  and  self-employment  income, 
and  on  the  basis  of  an  application  filed  after  such  month 
and  after  the  month  in  which  the  application  for  the 
parent's  insurance  benefits  referred  to  in  clause  (i) 
was  filed, 

22  the  amount  of  the  parent's  insurance  benefit  of  the  parent 

23  referred  to  in  clause  (i)  for  the  month  referred  to  in  such 

24  clause  shall  be  determined  under  subparagraph  (A)  instead 

25  of  subparagraph  (B)  and  the  amount  of  the  parent's  insur- 


10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
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2  ance  benefit  of  the  parent  referred  to  in  clause  (ii)  for  such 

2  month  shall  be  equal  to  150  percent  of  the  primary  insurance 

3  amount  of  such  individual  minus  the  amount  (before  the 

4  application  of  section  203  (a)  )  of  the  benefit  for  such  month 

5  of  the  parent  referred  to  in  clause  (i) ." 

6  (b)  Section  202  (q)  of  such  Act  is  amended  by — 

7  (1)  inserting  in  paragraph  (1)  after  "husband's," 

8  the  following:  ''parent's,"  and  by  striking  out  in  such 

9  paragraph   (1)   ''or  husband's"  and  inserting  in  lieu 

10  thereof  ",  husband's,  or  parent's" ; 

11  (2)  inserting  in  paragraph  (3)  after  "husband's," 

12  wherever  it  appears  the  following:  "parent's,"  and  by 

13  striking  out  in  such  paragraph   (3)    "or  husband's" 

14  wherever  it  appears  and  inserting  in  lieu  thereof  "hus- 

15  band's,  or  parent's" ; 

16  (3)  inserting  in  paragraph  (6)  after  "husband's," 

17  wherever  it  appears  the  following:  "parent's,";  and  by 

18  striking  out  in  such  paragraph   (6)    "or  husband's" 

19  wherever  it  appears  and  inserting  in  lieu  thereof  "hus- 

20  band's,  or  parent's"; 

21  (4)  inserting  in  paragraph  (7)  after  "husband's," 

22  the  following:  "parent's,"  and  by  striking  out  "or  hus- 

23  band's"  and  inserting  in  lieu  thereof  "husband's,  or  par- 

24  ent's";  and 


Amends  actuarial- 
reduction  provisions 
to  provide  that  where 
dependent  parents  of 
living  workers  start 
getting  benefits  before 
age  65  the  benefits  will 
be  actuarially  reduced, 
as  are  wife's  or  hus- 
band's benefits. 


Adds  to  the  list  of  months 
that  may  be  excluded  in 
figuring  the  "adjusted 
reduction  period"  for 
actuarial  reduction 
purposes. 


Defines  parent's  benefits 
for  purposes  of  actuarial 
reduction. 


Includes  parent's  benefits 
in  the  provision  under 
which  an  application  for 
an  actuarially  reduced 
benefit    is  deemed  to  be 
an  application  for  another 
reduced  benefit  for  which 
the  individual  is 
eligible. 


Conforming  change:  Pro- 
vides for  withholding 
parent's  benefits  based 
on  the  earnings  of  a 
retired  worker  for  any 
month  in  which  the  work- 
er's benefits  are  with- 
held because  of  non- 
covered  work  performed 
by  him  outside  the  U.S. 
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1  (5)  adding  at  the  end  thereof  the  following  new 

2  paragraph : 

3  "(10)  For  purposes  of  this  subsection,  'parent's  insur-  | 

4  ance  benefits'  means  benefits  payable  under  this  section  to  a  ' 

1 

5  parent  on  the  basis  of  the  wages  and  self-employment  income  i 

6  of  an  individual  entitled  to  old-age  insurance  benefits  or  dis-  | 

7  ability  insurance  benefits."  { 

1 

8  (c)  Section  202  (r)  of  such  Act  is  amended —  ' 

9  (1)       striking  out  "or  Husband's"  in  the  heading 

10  and  inserting  in  Heu  thereof,  "Husband's,  or  Parent's"; 

11  and 

12  (2)  by  striking  out  "or  husband's"  each  time  it  ap- 

13  pears  in  paragraphs  (1)  and  (2)  and  inserting  in  heu 

14  thereof,  "husband's,  or  parent's". 

15  (d)  Section  203(d)  (1)  of  such  Act  is  amended  by 

16  striking  out  "or  child's"  wherever  it  appears  and  inserting 

17  in  lieu  thereof  "child's,  or  parent's"  and  by  striking  out  "or 

18  child"  and  inserting  in  lieu  thereof  "child,  or  parent". 

19  (e)  Subparagraph  (C)  of  section  202  (q)  (7)  of  such 

20  Act  is  amended — 

21  (1)  by  striking  out  "wife's  or  husband's  insurance 

22  benefits"  and  inserting  in  lieu  thereof  "wife's,  husband's, 

23  or  parent's  insurance  benefits",  and 

24  (2)  by  striking  out  "the  spouse"  and  inserting  in 

25  heu  thereof  "the  individual". 
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1  (f)  Section  222(b)  (3)  of  such  Act  is  amended — 

2  ( 1 )  by  striking  out  '%usband's,  or  child's"  wherever 

3  it  appears  and  inserting  in  lieu  thereof  "husband's,  par- 

4  ent's,  or  child's",  and 

5  (2)  by  striking  out  "husband,  or  child"  and  insert- 

6  ing  in  Heu  thereof  "husband,  parent,  or  child". 

7  (g)  Where— 

8  (1)  one  or  more  persons  were  entitled  (without  the 

9  application  of  section  202  (j)  (1)  of  the  Social  Security 

10  Act)  to  monthly  benefits  under  section  202  or  223  of 

11  such  Act  for  December  1970  on  the  basis  of  the  wages 

12  and  self-employment  income  of  an  individual,  and 

13  (2)  one  or  more  persons  are  entitled  to  monthly 

14  benefits  for  January  1971  solely  by  reason  of  this  section 

15  on  the  basis  of  such  wages  and  self-employment  income, 

16  and 

17  (3)  the  total  of  benefits  to  which  all  persons  are 

18  entitled  under  such  section  202  or  223  on  the  basis  of 

19  such  wages  and  self-employment  income  for  January 

20  1971  is  reduced  by  reason  of  section  203  (a)  of  such 

21  Act,  as  amended  by  this  Act  (or  would,  but  for  the 

22  penultimate  sentence  of  such  section  203  (a) ,  be  so  re- 

23  duced) ,  then  the  amount  of  the  benefit  to  which  each 

24  person  referred  to  in  paragraph  ( 1 )  of  the  subsection  is 

25  entitled  for  months  after  December  1970  shall  be  in- 


Conforming  changes, 


Provides  that  benefits 
payable  to  persons  already 
on  the  rolls  will  not  be 
reduced  by  entitlement  of 
a  parent  to  benefits 
based  on  a  retired  or 
disabled  worker's  earnings 
record. 


1 

2 
3 
4 

Provides  that  benefits  for  5 
parents  shall  be  paid  for 
months  after  December  1970  g 
on  the  basis  of  applications 
filed  after  September  30,  rj 
1970. 

8 
9 

10 
11 

Provides  that  a  parent  may  12 
prove  dependency  on  a  liv- 
ing worker  within  2  years  13 
after  date  of  enactment. 

14 
15 
16 
17 
18 

Provides  widow's  insurance  19 
benefits  at  age  65  equal  to 
100  percent  of  the  deceased  20 
husband's  primary  insurance 
amount.    (For  widows  who  21 
begin  to  get  benefits  before 
age  65,  the  benefit  will  be 
reduced  by  35/72  of  1 
percent  for  each  month  it 
is  paid  in  the  36-month  23 
period  from  age  62  to  65. 
The  result  is — widow's  24 
benefits  ranging  from  821- 
percent  of  the  primary  25 
insurance  amount  at  age  62 
to  100  percent  at  age  65.) 
Under  present  law  the 
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creased,  after  the  application  of  such  section  203  (a) ,  to  ' 

! 

the  amount  it  would  have  been  if  the  person  or  persons  ! 

referred  to  in  paragraph  (2)  were  not  entitled  to  a  | 

benefit  referred  to  in  such  paragraph  (2 ) .  ' 

(h)  The  amendments  made  by  this  section  shall  apply  ] 
only  with  respect  to  monthly  insurance  benefits  payable  un-  | 

der  section  202  of  the  Social  Security  Act  for  months  after  j 

i 

December  1970  and  only  on  the  basis  of  an  application  filed  ' 
after  September  30,  1970. 

(i)  The  requirement  in  section  202  (h)  (1)  (B)  of  the 
Social  Security  Act  that  proof  of  support  be  filed  within  two 
years  after  a  specified  date  in  order  to  establish  eligibility  for 
parent's  insurance  benefits  shall,  insofar  as  such  requirement 
appUes  to  cases  where  applications  under  such  subsection  are 
filed  by  parents  on  the  basis  of  the  wages  and  self-employ- 
ment income  of  an  individual  entitled  to  old-age  or  disabilit}^ 
insurance  benefits,  not  apply  if  such  proof  of  support  is  filed 
within  two  years  after  the  date  of  enactment  of  this  Act. 

INCREASED  WIDOW'S  AND  WIDOWER'S  INSURANCE 
BENEFITS 

Sec.  14.  (a)  Subsection  (e)  of  section  202  of  the 
Social  Security  Act  is  amended  as  follows : 

(1)  Paragraphs  (1)  and  (2)  of  such  subsection  are 
amended  by  striking  out  ''82^  percent  of"  wherever  it 
appears. 
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1  (2)  Paragraph  (5)  of  such  subsection  is  amended  by 

2  striking  out  ''60"  and  inserting  in  lieu  thereof  "65". 

3  (b)   Subsection   (f)   of  section  202  of  such  Act  is 

4  amended  as  follows : 

5  (1)  Paragraphs  (1)  and  (3)  of  such  subsection  are 

6  amended  by  striking  out  "82i  percent  of"  wherever  it 

7  appears. 

8  (2)  Paragraph  (6)  of  such  subsection  is  amended  by 

9  striking  out  ''62"  and  inserting  in  lieu  thereof  "65". 

10  (c)  (1)  The  last  sentence  of  subsection  (c)  of  section 

11  203  of  such  Act  is  amended  by  striking  out  all  that  follows 

12  the  semicolon  and  inserting  in  lieu  thereof  the  following: 

13  "nor  shall  any  deduction  be  made  under  this  subsection  from 

14  any  widow's  insurance  benefit  for  any  month  in  which  the 

15  widow  or  surviving  divorced  wife  is  entitled  and  has  not 

16  attained  age  65  (but  only  if  she  became  so  entitled  prior  to 

17  attaining  age  60) ,  or  from  any  widower's  insurance  benefit 

18  for  any  month  in  which  the  widower  is  entitled  and  has  not 
1-*  attained  age  65  (but  only  if  he  became  so  entitled  prior  to 

20  attaining  age  62) .". 

21  (2)  Subparagraph  (D)  of  section  203  (f)  (1)  of  such 

22  Act  is  amended  to  read  as  follows: 

23  "(D)  for  which  such  individual  is  entitled  to 

24  widow's  insurance  benefits  and  has  not  attained  age  65 

25  (but  only  if  she  became  so  entitled  prior  to  attaining  age 


widow's  benefit  at  age 
62  or  later  is  82| 
percent  of  the  husband's 
primary  insurance  amount. 


Provides  widower's  insur- 
ance benefits  ranging 
from  82f  percent  of  the 
deceased  wife's  primary 
insurance  amount  at  age 
62  to  100  percent  at  age 
65.    Under  present  law 
the  widower's  benefit  is 
82|-  percent  of  the 
primary  insurance  amount 
at  or  after  age  62. 


Conforming  amendments: 
Provides  that — a  widow  or 
surviving  divorced  wife 
under  age  65  (rather  than 
under  age  62)  who  became 
entitled  to  a  widow's 
insurance  benefit  prior  to 
age  60,  on  the  basis  of  a 
disability,  or  a  widower 
under  age  65  (rather  than 
age  62)  who  became  en- 
titled to  a  widower's 
insurance  benefit  prior  to 
age  62,  on  the  basis  of  a 
disability— will  not  be 
subject  to  a  deduction  for 
any  month  because  of 
failure  to  have  child  in 
care  or  because  of  the 
earnings  subject  to  the 
earnings  test. 


1 

2 
3 
4 
5 

Changes  the  paragraph  of  6 
present  law  that  provides 
the  reduction  factors  7 
applicable  to  benefits 
payable  before  age  65  to  3 
include  a  factor  of  35/72 
of  1  percent  per  month  for  g 
the  reduction  of  widow's 
and  widower's  benefits  that  ^r. 
begin  with  a  month  in  the 
36-month  period  before  age 
65.  11 

12 
13 
14 

15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 


60) ,  or  widower's  insurance  benefits  and  has  not  attained 
age  65  (but  only  if  he  became  so  entitled  prior  to  attain- 

I 

ing  age  62) ,  or".  i 
(d)  Subsection   (q)   of  section  202  of  such  Act,  as  ' 

amended  by  this  Act,  is  further  amended  as  follows : 

(1)  That  part  of  paragraph   (1)   of  such  subsection  j 

which  precedes  subparagraph  (C)  is  amended  to  read  as  ' 

follows : 

"(q)  (1)  If  the  first  month  for  which  an  individual  is  j 
entitled  to  an  old-age,  wife's,  husband's,  parent's,  widow's,  , 
or  widower's  insurance  benefit  is  a  month  before  the  month 
in  which  such  individual  attains  retirement  age,  the  amount  of 
such  benefit  for  e^ch  month  shall,  subject  to  the  succeeding  \ 
paragraphs  of  this  subsection,  be  reduced —  ' 
"  (A)  for  each  month  of  such  entitlement  within  the 
36-month  period  immediately  preceding  the  month  in 
which  such  individual  attains  retirement  age,  by 

"  (i)  five-ninths  of  1  percent  of  such  amount  if 
such  benefit  is  an  old-age  insurance  benefit,  twenty- 
five  thirty-sixths  of  1  percent  of  such  amount  if 
such  benefit  is  a  wife's,  husband's,  or  parent's  insur- 
ance benefit,  or  thirty-five  seventy-seconds  of  1  per- 
cent of  such  amount  if  such  benefit  is  a  widow's  or 
widower's  insurance  benefit,  multiplied  by 

"  (ii)  the  number  of  such  months  in  (I)  the 


I 
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reduction  period  for  such  benefit  (determined 
under  paragraph  (6)  (A)  ) ,  if  such  benefit  is  for 
a  month  before  the  month  in  which  such  indi- 
vidual attains  retirement  age,  or  (II)  the  adjusted 
reduction  period  for  such  benefit  (determined  under 
paragraph  ( 7 )  ) ,  if  such  benefit  is  for  the  month 
in  which  such  individual  attains  retirement  age  or 


8  for  any  month  thereafter,  and — 

9  "  {^)  for  each  month  of  the  24-month  period  for 

10  which  a  widow,  or  widower,  is  entitled  to  a  widow's  or 

11  widower's  insurance  benefit  immediately  preceding  the 

12  month  in  which  such  individual  attains  age  62,  the 

13  amount  of  such  individual's  widow's  or  widower's  bene- 

14  fit  as  reduced  under  subparagraph  (A)  shall  be  further 

15  reduced  by — 

16  "(i)  five-ninths  of  1  percent  of  such  reduced 

17  benefit,  multiplied  by 

18  "(ii)  the  number  of  such  months  in  (I)  the 

19  reduction  period  for  such  benefit,  if  such  benefit  is 

20  for  a  month  before  the  month  in  which  such  indi- 

21  vidual  attains  age  62,  or  (II)  the  adjusted  reduc- 

22  tion  period  for  such  benefit  ( determined  under  para- 

23  graph  ( 7 )  ) ,  if  such  benefit  is  for  the  month  in 

24  which  such  individual  attains  retirement  age  or  for 

25  any  month  thereafter. 


Provides  the  factor,  5/9 
of  1  percent  per  month, 
for  the  reduction  of 
widow's  benefits  that 
begin  with  a  month  in  the 
2i+ -month  period  before 
age  62.  (Comparable 
provision  in  present 
law. ) 
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Conforming  amendments  to 
include --in  the  provisions 
for  reducing  a  person's 
disability  insurance  bene- 
fit that  becomes  payable 
for  a  month  after  a  month 
the  person  was  entitled  to 
a  reduced  old-age,  widow's 
or  widower's  bene fit --a 
provision  for  reducing  the 
disability  insurance  bene- 
fit of  a  widow  or  widower 
who  was  previously  entitled 
to  a  reduced  widow's  or 
widower's  benefit  between 
age  62  and  65.  11 


Defines  retirement  age  for 
purposes  of  the  benefit 
reduction  section  as  age 
65. 


10 


12 


13 


14 


15 


16 


17 


Provides  that  a  person  who 
is  eligible  for  an  old-age 
insurance  benefit  and  for 
a  wife's,  husband's, 
parent's,  widow's,  or 
widower's  insurance  bene- 
fit and  who  applies  for 
any  of  these  benefits 
before  age  65  shall  be 
deemed  to  have  applied  for 
the  other  benefits  for  which 
he  is  eligible. 


18 


19 


20 


21 


22 


23 


24 


25 


26 


"A  widow's  or  widower's  insurance  benefit  reduced  pur- 
suant to  the  preceding  sentence  shall  be  further  reduced 
by-". 

(2)  Paragraph  (2)  of  such  subsection  is  amended  by 
striking  out  "paragraphs  (1)  and  (4)  "  and  inserting  in  lieu 
thereof  "paragraphs  (1),  (3),  and  (4)". 

(3)  Paragraph  (3)  of  such  subsection  is  amended  by — 

(A)  striking  out  subparagraph  (F) ,  and 

(B)  redesignating  subparagraph  (G)  as  subpara- 
graph (F),  striking  out  of  such  subparagraph  "(when 
such  first  month  occurs  before  the  month  in  which  such 
individual  attains  the  age  of  62)",  and  striking  out 
"age  62"  and  inserting  in  lieu  thereof  "age  65". 

(4)  Paragraph  (9)  of  such  subsection  is  amended  to 
read  as  follows: 

"  (9)  For  purposes  of  this  subsection,  the  term  'retire- 
ment age'  means  age  65.". 

(e)  Subsection  (r)  of  section  202  of  such  Act,  as 
amended  by  this  Act,  is  further  amended  as  follows: 

(1)  by  striking  out  "Husband's,  or  Parent's"  in 
the  heading  and  inserting  in  lieu  thereof  "Husband's, 
Parent's,  Widow's,  or  Widower's";  and 

(2)  by  striking  out  "husband's,  or  parent's"  each 
time  it  appears  in  paragraphs  (1)  and  (2)  and  insert- 
ing in  lieu  thereof  "husband's,  parent's,  widow's,  or 
widower's.". 
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1  (f)  In  the  case  of  an  individual  who  is  entitled  (with- 

2  out  the  application  of  section  202  (j)  (1)  and  223  (b)  )  to 

3  widow's  or  widower's  insurance  benefits  for  the  month  of 

4  December  1970,  if  such  individual's  entitlement  to  such 

5  benefits  began  with  a  month  after  the  month  he  attained 

6  age  62,  the  Secretary  shall  redetermine  the  amount  of  such 

7  benefits  under  the  provisions  of  this  section  as  if  these  pro- 

8  visions  had  been  in  effect  for  the  first  month  of  such  indi- 
^  vidual's  entitlement  to  such  benefits. 

1^  (g)   The  amendments  made  by  this  section  shall  be 

11  effective  for  monthly  benefits  for  months  after  December 

12  1970. 


Provides  for  a  recompute - 
tion  of  the  widow's  and 
widower's  insurance  bene- 
fits of  a  person  on  the 
rolls  in  December  I970 
who  began  getting  widow's 
or  widower's  benefits 
after  the  month  he  reached 
age  62  so  that  his  bene- 
fits will  be  increased  for 
January  1971  in  accordance 
with  the  higher  benefits 
provided  by  this  section 
for  those  who  take  widow's 
or  widower's  benefits 
after  age  62. 


Effective  date: 
Makes  provisions  of  this 
section  effective  for 
benefits  for  months  after 
December  I970. 


CMS  Ubraiy 
C2-07-13 

7500  Security  Blvd. 
Baitimore,  Marytend  21244 


ens  LIBRARV 


3  ams  □□0Db317  fl 


'1 


0  ? 

1  s 


?2 


;3. 


^   CP  o 


8  3 


•  s  I  ^ 

13  p  -»  ^ 


60 


o 

00 


